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Fig 1: Peer comparison

S 5 Price Target Upside Net profit (Bt mn) Net profit gwth (%) | Core profit gwth (%) PER (x) PBV (x) Div. yleld (%) ROE (%) EV/EBITDA (x)
OCl ec
price (%) --

HOLD 26.50 26.00 -1.9 -10,798 -18,720 7,363 n.m. n.m. n.m. 15.1 n.m. 20.2 1.0 0.9 2.6 -12.1 4.7 79 75
PTTGC HOLD 24.30 25.00 29 999 -21,800 2,155 n.m. n.m. n.m. n.m. n.m. 50.8 04 0.4 3.1 3.1 -8.3 0.8 11.2 10.0
SCC HOLD 173.50 230.00 326 25915 8,526 13,276 -67.1 55.7 -35.8 55.3 244 15.7 0.5 0.5 15 2.3 2.2 34 129 11.0

16,116  -31,995

Source: Bloomberg, DAOL
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Fig 2: China manufacturing/non-manufacturing PMI trend Fig 3: China CPl/core CPI trend
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Fig 4: HDPE capacity addition/demand growth forecast

Fig 5: PP capacity addition/demand growth forecast
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Fig 6: PX capacity addition/demand growth forecast
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Fig 7: BZ capacity addition/demand growth forecast
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Fig 8: Petrochemical product price spread trend
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Fig 9: Petrochemical price/spread assumptions
2022 2023 2024E 2025E 2026E
Naphtha USD/ton 785 649 670 638 595
Price
HDPE USD/ton 1,203 1,044 1,006 978 955
LLDPE 1,208 1,014 1,018 1,008 985
LDPE 1,428 1,041 1,175 1,178 1,155
PP 1,206 1,007 1,019 998 975
PX 1,105 1,043 986 958 915
BZ 1,029 897 1,002 968 925
PTA 846 779 739 722 693
PET 1,097 925 885 845 811
MEG 903 855 837 777 749
Phenol 1,310 978 1,014 1,008 975
Spread
HDPE USD/ton 418 395 337 340 360
LLDPE 424 364 349 370 390
LDPE 643 392 505 540 560
PP 422 358 349 360 380
PX 321 394 317 320 320
BZ 244 248 333 330 330
PTA 105 81 78 80 80
PET 63 (36) (34) (40) (40)
MEG 218 282 220 200 200
Phenol 281 80 12 40 50
Source: PTTGC, DAOL
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Fig 10: Petrochemical sector's PBV band Fig 11: SETPETRO index performance vs SET
x Relative to SET PETRO (LHS) (%)
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Fig 12: IVL's EV/EBITDA band Fig 13: IVL share price vs SET
« (Bt) Relative to SET IVL (LHS) (%)
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Fig 14: PTTGC’s PBV band Fig 15: PTTGC share price vs SET
» (Bt) e Relative to SET PTTGC (LHS) (%)
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Fig 16: SCC’s PBV band Fig 17: SCC share prices vs profits
" (BY) o Relative to SET SCC (LHS) (%)
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Corporate governance report of Thai listed companies 2023

CG rating by the Thai Institute of Directors Association (Thai IOD)

Score Symbol Description ADUHUNE
90-100 AALAAA Excellent I
80-89 AAAA Very Good AN
70-79 AAA Good 7
60-69 AA Satisfactory Awold
50-59 A Pass W
<50 No logo given n.a. n.a.
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I0OD disclaimer

The Corporate Governance Report (CGR) of Thai listed Companies is based on a survey and assessment of information that
companies listed on the Stock Exchange of Thailand and the Market for Alternative Investment (“listed companies”) disclose to
the public. The CGR is a presentation of information from the perspective of outsiders on the standards of corporate governance
of listed companies. It is not any assessment of the actual practices of the listed companies, and the CGR does not use any non-
public information. The CGR is not therefore an endorsement of the practices of the listed companies. It is not a recommendation
for investment in any securities of any listed companies or any recommendation whatsoever. Investors should exercise their own
judgment to analyze and consider any information relating to the listed companies presented in this CGR report. No
representation or warranty is made by the Institute of Directors or any of its personnel as to the completeness or accuracy of the
CGR report or the information used.

DAOL SEC'’s stock rating definition

BUY The stock presents a good buying opportunity as it appears undervalued and/or will appreciate in the medium term.
A return of the stock, excluding dividend, is expected to exceed 10%.
HOLD The stock lacks a catalyst in the medium to long term, and there is uncertainty regarding earnings growth. A return
of the stock is expected to be between 0% and 10%.
SELL The stock appears overvalued and/or will perform poorly in the medium to long term, while there is major challenge
at a company.
Notes: The expected returns may be subject to change at any time without notice.

Disclaimer: This report has been prepared by DAOL SECURITIES (THAILAND). The information herein has been obtained from sources believed to be reliable and accurate; however, DAOL SEC makes no representation as to the accuracy and
completeness of such information. Information and opinions expressed herein are subject to change without notice. DAOL SEC has no intention to solicit investors to buy or sell any securities in this report. In addition, DAOL SEC does not guarantee returns
nor price of the securities described in the report nor accept any liability for any loss or damage of any kind arising out of the use of such information or opinions in this report. Investors should study this report carefully in making decisions. All rights are reserved.
This report may not be reproduced, distributed or published by any person in any manner for any purpose without the permission of DAOL SEC. Investment in securities has risks. Investors are advised to consider carefully before making decisions. 7

DAOL SECURITIES (THAILAND) PUBLIC COMPANY LIMITED



UPDATE

ESG rating (ESG: Environmental, Social, and Governance)
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ESG rating (ESG: Environmental, Social, and Governance)

DAOL SEC believes environmental, social and governance (ESG) practices will help determine the sustainability and future
financial performance of companies. We thus incorporate ESG into our valuation model.

O Environmental criteria consider how the company safeguards the environment and conserves natural resources. DAOL
SECURITIES (THAILAND) calculates how much revenue derives from a business operation that can be harmful to the
environment.

O

Social criteria examine how it manages relationships with employees, suppliers, customers, and the communities where it
operates. It also consists of employee welfare. DAOL SECURITIES (THAILAND) analyzes the company’s non-financial
statement reports (news and announcements), including NGO-related activities, retrieved from Bloomberg.

O

Governance ensures a company uses accurate and transparent accounting method, internal controls, risk assessments,
shareholder rights, and anti-corruption policies. DAOL SECURITIES (THAILAND) relates the I0D’s CG rating system.

DAOL SECURITIES (THAILAND)’'S ESG Scale of Ratings

Excellent (5) Good (3) Satisfactory (2) Pass (1)

DAOL SECURITIES (THAILAND) assigns an “n.a.” to notify an insufficient information.
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Disclaimer: This report has been prepared by DAOL SECURITIES (THAILAND). The information herein has been obtained from sources believed to be reliable and accurate; however, DAOL SEC makes no representation as to the accuracy and
completeness of such information. Information and opinions expressed herein are subject to change without notice. DAOL SEC has no intention to solicit investors to buy or sell any securities in this report. In addition, DAOL SEC does not guarantee returns
nor price of the securities described in the report nor accept any liability for any loss or damage of any kind arising out of the use of such information or opinions in this report. Investors should study this report carefully in making decisions. All rights are reserved.
This report may not be reproduced, distributed or published by any person in any manner for any purpose without the permission of DAOL SEC. Investment in securities has risks. Investors are advised to consider carefully before making decisions. 8
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