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Sector: Packaging

DAOLSEC

SCG Packaging

3Q22 AR, 4Q22E ATULANMNWTINGURIALIBAULE

Bloomberg ticker SCGP TB  L3A4ATLUZIHN “Ta” LL@V?WﬂWLﬂﬁ‘MNWﬁ 56.00 U1N 89 2023E PER 30x (2-yr average PER)
Recommendation HOLD (maintained) SCGP s1a9nunlsni 3Q22 ‘Vl 1.5 NUR1ULIN (-2% YoY -21% QoQ) ANIN consensus
Current price Bt53.75  @1An1Tnd -12% WazlInANn -8% ﬂﬂmuimﬂ@ﬂmrﬂmmqummm Ineannzgana Integrated
Target price Bt56.00 (maintained)  packaging (82% 189318 l#993) @ﬁﬂmmmmuﬂmmmm VW NENAUAIANNLLAZNGN non-
Upside/Downside +4%  gssential uay m’mmmmiﬂi”mwmmnmmﬂmmmmuﬂumﬂmamkuLﬂmﬁn@@m”@ﬂm
EPS revision No change u@ﬂmnu Aunutuiungesiage Tae31m Indonesian Coal Index Future (ICI 4) \2ae 3022
Bloomberg target price Bo25T  LRNEU +11% YoY data’ldi core EBITDA margin 3Q22 ammmw 13.7% \Weuiu 3Q21 7
Bloomberg consensus Buy 19/ Hold 4 / Sell 1 14.7% WAz 2Q22 V] 14.6%
. 0 ' . 0

Stock data Q. o2 ﬂ . =y Lo A & ~ ‘f] a I =i
Stook price T-year highow 87000/ Buers  AiuNTUsEgundlATTiNe Uil (25 m.A.) i dynnaaiunaneanfiAn1elnesuine
Market cap. (Bt mn) 20744 flulidmnuane TeendEmilsziflivuualily margin lu 4Q22E fafias monitor gilasAlatsan
Sh tstandi 4,293

eres ouistanding () atilsfinu mmma‘mfavvl,mmumﬁﬁfwﬂqmmmm“muwumwmvmw (AOCC) anasidinun
Avg. daily turnover (Bt mn) 543
Free float o At am 9 Aszan R lsUn ATl 2022 7 7 UL (-5% YoY)
CG rating Excellent
ESG rating e 31A9W in line U SET Tutag 1-6 1haw mmmuuym “ﬂﬂ" uil 4Q22F Tlannatiusaunaw

Financial & valuation highlights
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FY: Dec (Bt mn) 2020A  2021A 20226 2026 fiislnafidauueanniAsgiatzaesia Inglannzan uarRuilensesage inlidsrunninisaes
Revenue 92786 124223 150647 195910 gndi{annaiin downside WNLAN FUAA M&P AaLiuaNALnEinle 1Q23E
EBITDA 17,165 20,357 21,203 23,073
Net profit 6,457 8,294 7,039 8,227
EPS (BY) 1.95 1.03 1.64 192 Event: 3Q22 results reV|ew & analyst meeting
Growth 5%  07%  -151%  169% 1 flednd 3Q22 AndAm SCGP 91euinlagns 3Q22 '1/1 1.5 RUEIULN L‘wmu +3%
Core EPS (Bt) 2.00 1.73 1.64 1.92 o "L VL o "L

YoY usianas -1% QoQ winldsannnlsiiAsann Fx wazsanisdus] i sUnfae 1.5 Wudu
Growth 234%  -13.3% 54%  16.9% ¢ ° E 4
DPS (BY) 0.45 0.65 0.70 075 UM AAAY -2% YoY, -21% QoQ A1N91 consensus ANANIIAL -12% UATLIIANA -8% Inedl
Div. yield 0.8% 12% 13% 4% fladudrAtydsil 1) Meldisaaiiinau +19% Yoy udanasdniian -0.1% QoQ tnsenasa Yoy
PER (x) 27.6 27.8 32.8 28.0

L‘]Ju”l,ﬂmumiﬂa‘umm@ummu’Luﬂ@mmqmmﬂmmLmumma@? flademyuainnissuia
Core PER (x) 26.9 31.0 32.8 28.0
EV/EBITDA (x) 112 13.8 13.2 12.4 M&P, LLlazs1A1 short fiber mwulwmmm (+34% YoY, +5% QoQ) Ff1uanad QoQ 11184870
PBV (x) 2.0 2.4 2.3 2.2

Bloomberg consensus

Lﬁ?mmmmmmmnmamQm‘ﬂm‘wmm WATANGBININTTATHLTITLATLF LR AsAN
HANTENULATHINAAU UAZ 2) core EBITDA margin 2t 13.7% Txaaan 3Q21 11 14.7% uay

Nt profit B4ST 8204 7610 9306 522 §1 14.6% AMNFUNUNAWIUNTTIG

EPS (Bt) 1.95 1.93 1.79 2.23 @ ) a £ . o v @ a o a
0 dfuamiilh CAPEX 1l 2022E, Lm'ﬂuu margin 4Q22E €NRABIAUAQLATHFNAAU 1318

(BY) SCGP (LHS) Relative to SET (%) .

7200 . umumLﬂunmamnm?ﬂwnuumLﬂmwmummu (25 m.A.) InafldszifudnAty Aol
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Source: Aspen

1) mmfmﬂimﬂ 2022E 1 1.5 Lmumumw ”Lﬂammmmm u,mﬂi‘ummmﬂ CAPEX ﬂummu
1.6 URURIULIN ANLAN 2 URURIULIN 1189377 i, TN1TLRBURHLNNTHARLTIN Tl TEf 184
TasansaenenisuannszanmussaiusfiwRaauinneumiledull 20258 aniAnl 2024E
anAsHgiaaundizaesi waz i Anlua M&P AmaziiuauALMiinluiull 2023€
2) Aan13nfiunu AOCC i 3Q22 NFuAaIaznaaiuNALINNINTUAILA 4Q22E 41N
lagging effect . .

3) wualiin margin Tt 4Q22E 45iae monitor luizesgilasAlaasanuaziAsgiaan anei room

Price performance M e ev v MadiunmAnnsduiEneada ednlsfinnn amenisalazlddadangniadinundas, Sy
Aosolute 0% 05% A% 4T% GuRInFuyi AOCC NIanad, IININARAUAUYLOUANAIAAZAINNIANIIFAANN 3Q22 TiTTAL
Relative to SET 1.0% -2.6% 0.5% -12.1% P

7% 6
Major shareholders Holding . .
1. The Siam Cement PCL 72.12% Implication

Analyst: Veeraya Mukdapitak (Reg. no. 086645)

o meldszunmnisl 2022E-23€, 4Q22E Husausnnsanglasddedauua 1910
Uszanainsinladnitl 2022E #1 7 WA 1Lm (-5% YoY) uail 2023E 71 8.2 Wuluum (+
17% YoY) @15y 4Q22E Liﬁﬂi”Lﬁuﬁﬂ@ﬂnﬁ%ﬁuﬁﬁu YoY, QoQ usinaniraiazdent/lu
FLAL < 2 WUAIULN mﬂmﬂmmwmwuﬁmwm@@umm HANsENUABIlasaniATE A

Disclaimer:This report has been prepared by DAOL SECURITIES (THAILAND). The information herein has been obtained from sources believed to be reliable and accurate; however, DAOL SEC makes no representation
as to the accuracy and completeness of such information. Information and opinions expressed herein are subject to change without notice DAOL SEC has no intention to solicit investors to buy or sell any securities in this report
In addition, DAOL SEC does not guarantee retumns nor price of the securities described in the report nor accept any liability for any loss or damage of any kind arising out of the use of such information or opinions in this report
Investors should study this report carefully in making decisions. All rights are reserved. This report may not be reproduced, distributed or published by any person in any manner for any purpose without the permission of
DAOLSEC Investment in securities has risks.Investors are advised to consider carefully before making decisions.
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Valuation/Catalyst/Risk

AYATULEIN “T” wazsin1dlivaung 56.00 U1w B4 2023E PER 30x (2-yr average) Wwiifiunu
LAENTY mwuﬁmmwmmu Lmmﬂ\muwﬂmuquamﬂ@ﬂmmImﬂmwmmmwﬂmq
\ATEETA TnenanzAufituusiusauue deifiasatineionlu 40226 Euita MaP felaifinan
Auntiunniin

Fig 1: 3Q22 results review

FY: Dec (Bt mn)

Revenues 37,943 31,930 18.8% 37,982 -0.1% 112,559 89,078 26.4%
CoGS (31,518) (26,417) 19.3% (31,303) 0.7% (93,166) (71,369) 30.5%
Gross profit 6,425 5,514 16.5% 6,679 -3.8% 19,393 17,709 9.5%
SG&A (4,077)  (3,372) 20.9%  (4,202) -3.0% (12,269)  (9,263) 32.4%
EBITDA 5,191 4,682 10.9% 5,548 -6.4% 15,698 15,695 0.0%
Other inc./exps 365 356 2.5% 661 -44.8% 1,385 1,234 12.3%
Interest expenses (404) (283) 42.7% (311) 30.0%  (1,001) (851) 17.6%
Income tax (470) (407) 15.4% (541)  -132%  (1,327)  (1,585) -16.3%
Core profit 1,512 1,536 -1.5% 1,906  -20.7% 5,140 6,086 -15.5%
Net profit 1,837 1,781 3.2% 1,856 -1.0% 5,351 6,179  -13.4%
EPS (Bt) 0.43 0.41 3.2% 0.43 -1.0% 1.25 144  -13.4%
Gross margin 16.9% 17.3% 17.6% 17.2% 19.9%

Net margin 4.8% 5.6% 4.9% 4.8% 6.9%

Fig 2: Testliner paper price, AOCC price, & spread
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Source: Company, DAOL

Disclaimer:This report has been prepared by DAOL SECURITIES (THAILAND). The information herein has been obtained from sources believed to be reliable and accurate; however, DAOL SEC makes no representation
as to the accuracy and completeness of such information. Information and opinions expressed herein are subject to change without notice DAOLSEC has no intention to solicit investors to buy or sell any securities in this report
In addition, DAOL SEC does not guarantee retums nor price of the securities described in the report nor accept any liability for any loss or damage of any kind arising out of the use of such information or opinions in this report
Investors should study this report carefully in making decisions. All rights are reserved. This report may not be reproduced, distributed or published by any person in any manner for any purpose without the permission of
DAOLSEC Investment in securities has risks.Investors are advised to consider carefully before making decisions. 2
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Fig 3: SCGP’s share price vs spread Fig 4: SCGP’s share price vs quarterly profit
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Fig 5: Indonesian Coal Index Future (ICI 4) Fig 6: SCGP’s share price vs Indonesian Coal Index Future
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Fig 7: Short fiber price
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Quarterly income statement Forward PER band
(Bt mn) 3Q21 4Q21 1Q22 2Q22 3Q22
Sales 31,930 35,144 36,634 37,982 37,943 *
Cost of sales (26,417) (29,975) (30,346) (31,303) (31,518)
Gross profit 5,514 5,169 6,288 6,679 6,425 445 +28D
SG&A (3,372) (3,311) (3,990) (4,202) (4,077)
EBITDA 4,682 4,662 4,959 5,548 5,191 s WM” sD
Finance costs (283) (329) (286) (311) (404) 311 1 e Avg.
Core profit 1,536 1,358 1,722 1,906 1,512 244 18D
Net profit 1,781 2,116 1,658 1,856 1,837
EPS 0.41 0.49 0.39 0.43 0.43 T -23D
Gross margin 17.3% 14.7% 17.2% 17.6% 16.9% 1.0 T T T T T T T T
EBITDA margin 14.7% 13.8% 18.5% 14.6% 18.7% Oct-20 Jan-21 Apr21 Ju-21 Oct21 Jan-22 Apr-22 Ju-22 Oct-22
Net profit margin 5.6% 6.0% 4.5% 4.9% 4.8%
Balance sheet Income statement
FY: Dec (Bt mn) 2019 2020 2021 2022E 2023E FY: Dec (Bt mn) 2019 2020 2021 2022E 2023E
Cash & deposits 4,394 31,256 7,310 4,881 4,093 Sales 89,070 92,786 124,223 150,647 165,510
Accounts receivable 15,198 16,334 24,910 28,971 29,906 Cost of sales (71,651) (73,333) (101,345) (124,480) (126,917)
Inventories 13,276 12,760 23,308 27,061 28,204 Gross profit 17,419 19,453 22,878 26,167 28,593
Other current assets 2,515 2,569 13,658 12,858 13,358 SG&A (9,753) (10,141) (12,575) (16,420) (17,106)
Total cur. Assets 35,383 62,919 69,186 73,770 75,560 EBITDA 14,422 17,165 20,357 21,203 23,073
Investments 787 823 873 933 996 Depre. & amortization (5,991) (7,183) (8,315) (9,548) (9,599)
Fixed assets 83,051 87,415 97,319 98,317 99,603 Equity income 53 66 57 60 63
Other assets 20,292 21,272 39,445 40,645 50,845 Other income 714 602 1,681 1,849 1,923
Total assets 139,513 172,429 206,824 213,665 227,005 EBIT 8,432 9,982 12,042 11,655 13,473
Short-term loans 40,959 15,080 30,547 25,965 27,264 Finance costs (1,741) (1,452) (1,180) (1,389) (1,398)
Accounts payable 10,059 10,365 15,261 18,306 18,664 Income taxes (999) (1,046) (2,065) (1,837) (2,222)
Current maturities 2,271 16,729 2,342 5,833 5,617 Net profit before M| 5,691 7,484 8,797 8,429 9,852
Other current liabilities 725 1,062 3,826 3,826 9,319 Minority interest (623) (848) (1,353) (1,391) (1,626)
Total cur. liabilities 54,014 43,237 51,977 53,931 60,864 Core profit 5,068 6,635 7,444 7,039 8,227
Long-term debt 16,354 13,118 18,389 17,056 16,439 Extraordinary items 200 (178) 850 0 0
Other LT liabilities 6,329 6,233 14,158 14,740 14,916 Net profit 5,269 6,457 8,294 7,039 8,227
Total LT liabilities 22,683 19,351 32,547 31,796 31,355
Total liabilities 76,697 62,588 84,524 85,726 92,219
Registered capital 4,500 4,500 4,500 4,500 4,500 FY: Dec (Bt mn) 2019 2020 2021 2022E 2023E
Paid-up capital 3,126 4,293 4,293 4,293 4,293 Growth YoY
Share premium 1,935 40,860 40,860 40,860 40,860 Revenue 2.1% 4.2% 33.9% 21.3% 3.2%
Retained earnings 42,151 47177 52,559 56,808 62,029 EBITDA 0.4% 19.0% 18.6% 4.2% 8.8%
Others (4,260) (3,592) (875) (875) (875) Net profit -13.1% 22.6% 28.4% -15.1% 16.9%
Minority interests 19,864 21,103 25,463 26,854 28,479 Core profit -14.7% 30.9% 12.2% -5.4% 16.9%
Shares’ equity 62,816 109,841 122,300 127,939 134,786 Profitability ratio
Gross profit margin 19.6% 21.0% 18.4% 17.4% 18.4%
FY: Dec (Bt mn) 2019 2020 2021 2022E 2023E Core profit margin 5.7% 7.2% 6.0% 4.7% 5.3%
Net profit 5,269 6,457 8,294 7,039 8,227 Net profit margin 5.9% 7.0% 6.7% 4.7% 5.3%
Depreciation 5,991 7,183 8,315 9,648 9,699 ROA 3.8% 3.7% 4.0% 3.3% 3.6%
Chg in working capital 1,063 37 (14,217) (4,187) (1,051) ROE 12.3% 7.3% 8.6% 7.0% 7.7%
Others 3,692 2,051 5,108 0 0 Stability
CF from operations 16,014 15,729 7,501 12,399 16,775 D/E (x) 0.95 0.41 0.46 0.42 0.44
Capital expenditure (37,002) (10,405) (8,851) (10,545) (10,886) Net D/E (x) 0.88 0.12 0.40 0.39 0.41
Others 5,112 (268) (22,145) (460) (10,763) Interest coverage ratio 4.8 6.9 10.2 8.4 9.6
CF from investing (31,890) (10,672) (30,995) (11,005) (21,649) Current ratio (x) 0.66 1.46 1.33 1.37 1.24
Free cash flow (15,876) 5,056 (23,494) 1,394 (4,874) Quick ratio (x) 0.41 1.16 0.88 0.87 0.78
Net borrowings 31,087 (14,656) 11,844 (2,424) 5,465 Per share (Bt)
Equity capital raised 1,563 40,092 0 0 0 Reported EPS 1.69 1.95 1.93 1.64 1.92
Dividends paid (1,563) (1,393) (3,005) (2,790) (3,005) Core EPS 1.62 2.00 1.73 1.64 1.92
Others (12,831) (2,253) (9,881) 1,391 1,626 Book value 13.74 26.75 22.56 23.55 24.76
CF from financing 18,257 21,790 (1,042) (3,823) 4,086 Dividend 0.42 0.45 0.65 0.70 0.75
Net change in cash 2,381 26,846 (24,537) (2,430) (788) Valuation (x)
PER 31.89 27.61 27.82 32.78 28.05
Core PER 33.15 26.87 31.00 32.78 28.05
P/BV 3.91 2.01 2.38 2.28 217
EV/EBITDA 15.48 11.18 13.76 13.22 12.42
Dividend yield 0.8% 0.8% 1.2% 1.3% 1.4%

Disclaimer:This report has been prepared by DAOL SECURITIES (THAILAND). The information herein has been obtained from sources believed to be reliable and accurate; however, DAOL SEC makes no representation
as to the accuracy and completeness of such information. Information and opinions expressed herein are subject to change without notice DAOLSEC has no intention to solicit investors to buy or sell any securities in this report
In addition, DAOL SEC does not guarantee retums nor price of the securities described in the report nor accept any liability for any loss or damage of any kind arising out of the use of such information or opinions in this report
Investors should study this report carefully in making decisions. All rights are reserved. This report may not be reproduced, distributed or published by any person in any manner for any purpose without the permission of
DAOLSEC Investment in securities has risks.Investors are advised to consider carefully before making decisions. 4
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Corporate governance report of Thai listed companies 2021

CG rating by the Thai Institute of Directors Association (Thai I0D)

Score Symbol Description AMNUNE

90-100 AAAAA Excellent ALAA
80-89 AAAA Very Good Annn
70-79 AAA Good A
60-69 AA Satisfactory Anald
50-59 A Pass N
<50 No logo given n.a. n.a.
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10D disclaimer

The Corporate Governance Report (CGR) of Thai listed Companies is based on a survey and assessment of information that

companies listed on the Stock Exchange of Thailand and the Market for Alternative Investment (“listed companies”) disclose to
the public. The CGR is a presentation of information from the perspective of outsiders on the standards of corporate governance
of listed companies. It is not any assessment of the actual practices of the listed companies, and the CGR does not use any non-
public information. The CGR is not therefore an endorsement of the practices of the listed companies. It is not a recommendation
for investment in any securities of any listed companies or any recommendation whatsoever. Investors should exercise their own
judgment to analyze and consider any information relating to the listed companies presented in this CGR report. No representation
or warranty is made by the Institute of Directors or any of its personnel as to the completeness or accuracy of the CGR report or
the information used.

DAOL SEC's stock rating definition

BUY The stock’s total return is expected to exceed 10% over the next 6-12 months. The stock has good fundamentals and

attractive valuations.
HOLD The stock’s total return is expected to be between 0% and 10% over the next 6-12 months. The stock has good
fundamentals but may lack near-term catalysts or its valuations are not attractive.
SELL The stock’s total return is expected to fall below 0% or more over the next 6-12 months. Stock should be sold as
negative total return is anticipated due to deteriorating fundamentals compared with its valuations.
The stock’s expected total return is the percentage difference between the target price and the current price, which excludes

dividend yields.

Disclaimer:This report has been prepared by DAOL SECURITIES (THAILAND). The information herein has been obtained from sources believed to be reliable and accurate; however, DAOL SEC makes no representation
as to the accuracy and completeness of such information. Information and opinions expressed herein are subject to change without notice DAOLSEC has no intention to solicit investors to buy or sell any securities in this report
In addition, DAOL SEC does not guarantee retums nor price of the securities described in the report nor accept any liability for any loss or damage of any kind arising out of the use of such information or opinions in this report
Investors should study this report carefully in making decisions. All rights are reserved. This report may not be reproduced, distributed or published by any person in any manner for any purpose without the permission of
DAOLSEC Investment in securities has risks.Investors are advised to consider carefully before making decisions. 5

PR

A \‘/‘ ) &)

DAOL SECURITIES (THAILAND) PUBLIC COMPANY LIMITED. () 02351 1800 () Wwidaolieoi



COMPANY DAOL SEC

UPDATE

ESG rating (ESG: Environmental, Social, and Governance)

DAOL SEC #n1349mn1 ESG Rating (ESG: Environment, Social, Governance) Lw'au\i‘l_laﬂ’m‘i_li‘]:muﬂ’\i‘mnumLLﬂﬂ@miLL@”um’m
i‘umm’aumamLL’ma’auLLﬂ”mmm”mﬂm {nans DAOL SEC 1‘1/1?1'3’1Nl@hﬂ‘].lﬂ’li‘N\WIu‘lu‘LIiEV]WNﬂ’]i‘WENu’WIiI\iEIu AslAamsinnouaf
Iuﬂ;]ﬂi)lﬂvl,l,uu ESG mmunu*nm Cover ag dmFuraninosilunisdszifiunziuu ESG 989 DAOL SEC finnnafiansunann 3 fnu
Fail

T psaRnsAuRIuIAAaN (Environment) #uneifie ﬂ’Wﬁ‘WLIi“i:MﬁJuIEI‘LIWEILLﬂwﬂi‘wU’Juﬂ’]?Vﬂx‘i"luluﬂ\iﬂﬂi‘L‘W’ﬂ@ﬂﬂ’ﬁﬂxﬂLL’JG‘I@’rJ&I
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ESG rating (ESG: Environmental, Social, and Governance)

DAOL SEC believes environment, social and governance (ESG) practices will help determine the sustainability and future financial
performance of companies. We thus incorporate ESG into our valuation model.

[l Environment. Environment factors relate to corporate responsibility for its actions and how it manages its impact on the
environment. DAOL SEC analyzes revenue, which exposes to environment risks and opportunities.

[1 Social. Social factors deal with company’s relationship with its employees and vendors. That also includes company’s
initiatives related to employee health and well-being, as well as community involvement. DAOL SEC's evaluation on social
practices is based on Bloomberg, which measure from company’s social responsibility news.

[l Governance. Corporate government factors include company’s transparency, decision- making structure, concrete risk
assessment method, treatment of minority shareholders and anti-corruption practices. DAOL SEC conduct this analysis based
on IOD’s scores.

DAOL SEC’s ESG ratings score from 1-5
Excellent scores at 5

Very Good scores at 4

Good scores at 3

Satisfactory scores at 2
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Pass scores at 1

DAOL SEC provides “n.a.” in cases of insufficient data.
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Disclaimer:This report has been prepared by DAOL SECURITIES (THAILAND). The information herein has been obtained from sources believed to be reliable and accurate; however, DAOL SEC makes no representation
as to the accuracy and completeness of such information. Information and opinions expressed herein are subject to change without notice DAOLSEC has no intention to solicit investors to buy or sell any securities in this report
In addition, DAOL SEC does not guarantee retums nor price of the securities described in the report nor accept any liability for any loss or damage of any kind arising out of the use of such information or opinions in this report
Investors should study this report carefully in making decisions. All rights are reserved. This report may not be reproduced, distributed or published by any person in any manner for any purpose without the permission of
DAOLSEC Investment in securities has risks.Investors are advised to consider carefully before making decisions. 6
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