COMPANY

UPDATE

12 December 2023

Sector: Personal Products

Bloomberg ticker
Recommendation
Current price
Target price
Upside/Downside
EPS revision

Bloomberg target price
Bloomberg consensus

TOG TB
BUY (previously HOLD)

Bt1

1.20

Bt14.00 (previously Bt13.00)
+25%
2023E: +6%, 2024E: +10%

n.a.

Buy 0/Hold 0/ Sell 0

DAOL SEC

Thai Optical Group

Aen1suasnlva Rx 133 2024E, wualuy 4Q23E A dAgega bus

fufuzihdudy e’ (Fix “Be”) wartlFusaimane i 14.00 U (B 13.00
119) 89 2024E PER 13. 5x (-1SD below 5- -yr average PER) Li’]ﬁmmuﬂumnmnmﬁm site
visit i TOG L:Ll@']uﬂm‘ (85.A.) Tma”l,mLmLmufnmmmimml‘mmua’ Rx Tnefiiszifudn Aty
Fai 1) @nennsuanlusitaud Rx (LA §an1suan Rx +30%) 4 aa‘ummummammmmmu
siudl 2024 Tae utilization rate lu TH24E AlanansluszAugs >85% 1 I3 ¥nenatinag
wmimwmﬂmmmmamwumu AALIuANTAaL 6.0, 2024, 2) FaihaeldT 2024E ez
Taseies >3 Wuduum (1399A10 3.4 Wudruum 0 +11% Yoy), uas 3) BITNINAUATAIQNAT
9eluad 2 98 Iddeaginansd] 2024E

Stock data ﬂv o vL ﬂ Qﬂ 4?’ o o ‘]j £ ¥ o o
Stock price 1-year high/low susco/sero LU lanAL 2023E/24E T +6%/+10% Lw 473 Auw/500 duum (+23% YoY/+6%
Market cap. (Bt mn) 5312 YoY) Lw'amwaw,lm‘lluuﬂﬂmmﬂ ANIIATA UAQ utilization rate aneanTINaR uNAz et luszA L4
Sh tstand 474
ares outstanding (mn) sausitaesiy d1mil 4Q23E Lummw,?'lﬂiumuﬂﬂiﬂnmmmanmmam“lumﬂmm 145-160
Avg. daily tumover (Bt mn) 6
Free float 0% &1uum Iaseliies Yoy, QoQ nyulnailaduggniauazaniunisnd inventory 199gnANALE
CG ratirTg Very good izﬁllﬂﬂ a
ESG rating n.a.
Financial & valuation highlights 31AN%fu outperform SET +9% u 3 191 wAnAUXN in line i SET lu 1 1aew 1318lyame iy
FY: Dec (Bt mn) 2021A  2022A  2023E 2024E mrm’mmuﬁmml,m‘llum 4Q23E aznanngegalud uazll 2024E alnsaiiinsuaziilanianndn
Revenue 2981 298 3062 3397 pap aquedi catalyst aangnAnselvial mm"lm'amﬁﬂmqﬂ 2024E
EBITDA 477 598 715 857 U 9
Net profit 310 404 482 500 o
EPS (BY) 0,65 0.85 102 105  Event: Site visit . B
a ] a o a a v a
Growth 3509%  30.1%  19.3% 3% O @1EnsHAanlual Rx FuAlunsuanangluuuaull 2024€ iiyuneaiduuon
Core EPS (B1) 0-55 081 1.00 "% aannn3dn site visit AL TOG WeduAns (8 5.A.) annisdgantnatanisudnludiaud Rx
Growth 282.8% 46.6% 23.4% 5.8% 9
DPS (Bt) 0.56 0.60 0.72 0.74 Imﬂﬂﬂ?”mumﬂmmu
Div. yield 5.0% 5.4% 6.4% 66% 1) gnaniInanlmiiaugd Rx 299za818fngdan1Tuanaud Rx a1niansa +30% Iinmuaisy
PER 09 71 132 o 20 Andiunnsudsdngluuusiul 2024 Tnaananinl utiization rate 199 1H24E azag luszdy
Core PER (x) 20.3 13.9 1.2 10.6
EV/EBITDA (x) 120 95 8.2 68 >85% mumz{mnmwmmmmnmmem'aﬂsluiymum ifmmmﬂmﬂ@ﬂmwuﬂuu
PBV () 27 25 23 22 ﬂlmvl‘vmmwm'&:unww'mimwﬁwmmmm@m Rx WINLANMIN utilization rate 9gfluseAUgs
Bloomberg consensus ﬁimﬁ;m TngaziiuAIudmLaLn 4.0, 2024
Net profi 310 404 na. na. AaTaelal 2024E azagluszd >3 WuAULIN (199A78 3.4 WAL T8 +11% YoY)
EPS (Bt) 0.65 0.85 n.a. n.a. o o a '
wWuldmunnsrenenndanisean lug
(BY) TOG (LHS, Relati SET 9
oo tHS claiveto (1/7")3 3) agszninaasargnAnmelual 2 :1a aalddaaginansd 2024E
N 4) ﬂi”mum@ﬂa?”vmmﬂm@Lﬁmii\mu‘mmm EssilorLuxottica Aaudnearin Lummmﬂum
11.50 kS 151
Il w 4 W\M (81 scale TiARUEIUANANSTY HaNATNTINARAT EssilorLuxottica §19u3Emudmunuas
10.00 NJA Ao g 129 ﬂ@mumﬂu‘iaf\musluumﬂmfa
o
es0 | - 107 ) wwa ity effective tax rate 1 2024E ﬂi‘ummmmﬂu 15-20% Ani] 2023E 919 9% UAIAN
100 ¥ . mwﬁmqmw BOI TeeAneNsHAMAUE Rx Baasvinalududli
’ Jul-22 Oct-22 Jan-23 Apr-23 Jul-23 Nov-23
Source: Aspen Implication . 3
0 dSurilsunil 2023E/24E 2w, wwalun 4Q23E viadagegalua vl lsnad
Pri rf ™ 3M 6M 12M & i
rice periormance 2023E/24E T +6%/+10% L1 473 811U10/500 811U (+23% YoY/+6% YoY) iiedsian
Absolute 43%  1.8%  26%  17.9% . . - T . oy
Relative to SET 2% 0% sesw w27y Wllneeannagandiaie Tasenizanenisu@nlualds utilization rate azatfluszAlgeiaus
, _ BUANIUNIINAR 29NN SGRA ANNINAIABNTAIZANNNNTLINNIFUNL ANUFL 4Q23E
Major shareholders Holding ¥ 9

WesswandsziiiunnlsUnfazeglunseusa 145-160 §1uu1n 281869 YoY, QoQ ynadf
gegnluad nyulag 1)ﬂ@qummmmmmﬂmmuﬁﬁuﬂﬁ AUGININANLAIUALNITIN
Tﬂiimu iqummumzﬁ’m supply chain naugszauni m\imnﬂum\i 1H23 a5y
HANTENLULINAIUAIN inventory destocking 1844 A1, 2) GPM z_gwumwmﬂmﬂm‘um
8an9el Rx, kaz 3) Nn17 reverse Anldansluianaumudntias

31.20%
5.51%
5.47%
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Disclaimer: This report has been prepared by DAOL SECURITIES (THAILAND). The information herein has been obtained from sources believed to be reliable and accurate; however, DAOL SEC makes no
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out of the use of such information or opinions in this report. Investors should study this report carefully in making decisions. All rights are reserved. This report may not be reproduced, distributed or published
by any person in any manner for any purpose without the permission of DAOL.SEC Investment in securities has risks. Investors are advised to consider carefully before making decisions.
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Fig 3: Revenue breakdown by product
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(Bt mn) 3Q22 4Q22 1Q23 2Q23 3Q23
Sales 758 830 720 662 780 *
Cost of sales (582) (631) (504) (487) (608) 46.0
Gross profit 176 199 216 175 172 394
SG&A (85) (67) (85) (57) (61) 329 +25D
EBITDA 142 203 173 163 160 263 '{\ +18D
Finance costs @) @) @) (6) @) 198 [ o Avg.
Core profit 88 142 123 104 99 12o ) Lf’*\f‘h—"" 50
Net profit 116 103 113 17 106
EPS 024 022 0.24 0.25 0.22 61 -23D
Gross margin 23.2% 23.9% 30.0% 26.5% 22.1% o1 . . . . .
EBITDA margin 18.7% 24.5% 24.1% 24.6% 20.5% Jan-18  Jan-19  Jan-20  Jan-21 Jan-22  Jan-23
Net profit margin 15.3% 12.4% 15.7% 17.6% 13.6%
Balance sheet Income statement
FY: Dec (Bt mn) 2020 2021 2022 2023E 2024E FY: Dec (Bt mn) 2020 2021 2022 2023E 2024E
Cash & deposits 389 158 271 315 321 Sales 1,838 2,381 2,923 3,062 3,397
Accounts receivable 373 420 471 528 586 Cost of sales (1,565) (1,867) (2,248) (2,265) (2,512)
Inventories 818 1,087 1,331 1,510 1,570 Gross profit 273 514 675 797 884
Other current assets 45 85 90 95 100 SG&A (226) (259) (295) (267) (280)
Total cur. Assets 1,626 1,749 2,164 2,448 2,577 EBITDA 250 477 598 715 857
Investments 32 33 35 35 35 Depre. & amortization (188) (184) (179) (173) (222)
Fixed assets 1,015 996 1,011 1,175 1,224 Equity income 2 0 2 0 0
Other assets 139 109 92 94 96 Other income 13 38 38 12 30
Total assets 2,811 2,888 3,302 3,752 3,933 EBIT 63 293 419 542 634
Short-term loans 557 485 635 648 661 Finance costs (10) (9) (8) (23) (28)
Accounts payable 257 297 425 453 502 Income taxes 16 (24) (28) (47) (106)
Current maturities 48 44 14 86 61 Net profit before Ml 68 261 383 473 500
Other current liabilities 1 3 25 25 25 Minority interest 0 0 0 0 0
Total cur. liabilities 863 830 1,099 1,212 1,250 Core profit 68 261 383 473 500
Long-term debt 64 21 12 146 115 Extraordinary items 1 49 21 9 0
Other LT liabilities 77 80 76 96 111 Net profit 69 310 404 482 500
Total LT liabilities 141 101 88 242 225
Registered capital 475 475 475 475 475 FY: Dec (Bt mn) 2020 2021 2022 2023E 2024E
Paid-up capital 474 474 474 474 474 Growth YoY
Share premium 482 482 482 482 482 Revenue -8.2% 29.5% 22.8% 4.8% 10.9%
Retained eamings 683 837 995 1,178 1,338 EBITDA -22.5% 90.7% 25.4% 19.5% 19.8%
Others 167 164 164 164 164 Net profit -47.9% 350.9% 30.1% 19.3% 3.8%
Minority interests 0 0 0 0 0 Core profit -47.0% 282.8% 46.6% 23.4% 5.8%
Shares’ equity 1,807 1,957 2,115 2,298 2,458 Profitability ratio
Gross profit margin 14.9% 21.6% 23.1% 26.0% 26.0%
FY: Dec (Bt mn) 2020 2021 2022 2023E 2024E Core profit margin 3.7% 11.0% 13.1% 15.4% 14.7%
Net profit 69 310 404 482 500 Net profit margin 3.7% 13.0% 13.8% 15.7% 14.7%
Depreciation 188 184 179 173 222 ROA 2.4% 10.7% 12.2% 12.8% 12.7%
Chg in working capital 94 (295) (192) (207) (69) ROE 3.8% 15.8% 19.1% 21.0% 20.3%
Others (13) 38 46 20 14 Stability
CF from operations 337 237 437 467 668 D/E (x) 0.56 0.48 0.56 0.63 0.60
Capital expenditure (22) (72) 7 (337) (272) Net D/E (x) 0.34 0.39 0.43 0.50 0.47
Others (118) (104) (180) (7) (7) Interest coverage ratio 6.1 34.3 53.2 23.5 22.4
CF from investing (141) (175) (174) (344) (279) Current ratio (x) 1.88 2.1 1.97 2.02 2.06
Free cash flow 196 62 263 124 389 Quick ratio (x) 0.94 0.80 0.76 0.77 0.81
Net borrowings 196 (118) 110 219 (43) Per share (Bt)
Equity capital raised 0 0 0 0 0 Reported EPS 0.15 0.65 0.85 1.02 1.05
Dividends paid (71) (157) (247) (299) (340) Core EPS 0.14 0.55 0.81 1.00 1.05
Others (50) (12) (13) 0 0 Book value 3.81 413 4.46 4.84 5.18
CF from financing 74 (286) (149) (80) (383) Dividend 0.12 0.56 0.60 0.72 0.74
Net change in cash 271 (225) 113 44 6 Valuation (x)
PER 77.24 17.13 13.16 11.03 10.62
Core PER 77.86 20.34 13.87 11.24 10.62
P/BV 2.94 2.71 2.51 2.31 2.16
EV/EBITDA 22.35 11.96 9.53 8.22 6.80
Source: TOG, DAOL Dividend yield 1.1% 5.0% 5.4% 6.4% 6.6%

Disclaimer: This report has been prepared by DAOL SECURITIES (THAILAND). The information herein has been obtained from sources believed to be reliable and accurate; however, DAOL SEC makes no
representation as to the accuracy and completeness of such information. Information and opinions expressed herein are subject to change without notice. DAOLSEC has no intention to solicit investors to
buy or sell any securities in this report. In addition, DAOL SEC does not guarantee returns nor price of the securities described in the report nor accept any liability for any loss or damage of any kind arising
out of the use of such information or opinions in this report. Investors should study this report carefully in making decisions. All rights are reserved. This report may not be reproduced, distributed or published
by any person in any manner for any purpose without the permission of DAOL.SEC Investment in securities has risks. Investors are advised to consider carefully before making decisions. 4
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CG rating by the Thai Institute of Directors Association (Thai IOD)
Score Symbol Description ANHUNE
90-100 AAAAA Excellent ALaA
80-89 AAAA Very Good Annn
70-79 AAA Good A
60-69 A A Satisfactory Anald
50-59 A Pass WU
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10D disclaimer

The Corporate Governance Report (CGR) of Thai listed Companies is based on a survey and assessment of information that

companies listed on the Stock Exchange of Thailand and the Market for Alternative Investment (“listed companies”) disclose to
the public. The CGR is a presentation of information from the perspective of outsiders on the standards of corporate governance
of listed companies. It is not any assessment of the actual practices of the listed companies, and the CGR does not use any non-
public information. The CGR is not therefore an endorsement of the practices of the listed companies. It is not a recommendation
for investment in any securities of any listed companies or any recommendation whatsoever. Investors should exercise their own
judgment to analyze and consider any information relating to the listed companies presented in this CGR report. No representation
or warranty is made by the Institute of Directors or any of its personnel as to the completeness or accuracy of the CGR report or
the information used.

DAOL SEC'’s stock rating definition

BUY The stock’s total return is expected to exceed 10% over the next 6-12 months. The stock has good fundamentals and

attractive valuations.
HOLD The stock’s total return is expected to be between 0% and 10% over the next 6-12 months. The stock has good
fundamentals but may lack near-term catalysts or its valuations are not attractive.
SELL The stock’s total return is expected to fall below 0% or more over the next 6-12 months. Stock should be sold as
negative total return is anticipated due to deteriorating fundamentals compared with its valuations.
The stock’s expected total return is the percentage difference between the target price and the current price, which excludes

dividend yields.

Disclaimer: This report has been prepared by DAOL SECURITIES (THAILAND). The information herein has been obtained from sources believed to be reliable and accurate; however, DAOL SEC makes no
representation as to the accuracy and completeness of such information. Information and opinions expressed herein are subject to change without notice. DAOLSEC has no intention to solicit investors to
buy or sell any securities in this report. In addition, DAOL SEC does not guarantee returns nor price of the securities described in the report nor accept any liability for any loss or damage of any kind arising
out of the use of such information or opinions in this report. Investors should study this report carefully in making decisions. All rights are reserved. This report may not be reproduced, distributed or published
by any person in any manner for any purpose without the permission of DAOL.SEC Investment in securities has risks. Investors are advised to consider carefully before making decisions. 5
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ESG rating (ESG: Environmental, Social, and Governance) |

DAOL SEC #n134m¥i1 ESG Rating (ESG: Environment, Social, Governance) L‘WﬂmuﬂmmmwmmimﬂmLLammﬂmmmm
SURATRL l?]@’s‘ixiLL’M@@QJLL@uﬁ/\iﬁNi"ﬂU&Lﬂ Iﬂf;ﬁmﬂ DAOL SEC lﬁmmldlﬂm_lmmwmﬂuuii:rwmmswrmmwmﬂu mlmmmmmm
'Lumﬂummuu ESG @WMTUWL&W 131 Cover ’rJ?_I mmumﬂmmfn"'lumiﬂmmummuu ESG 189 DAOL SEC mmiwa]wzmmn 3 mu
mu

O n99ANISAURILIARDN (Environment) PAUED miﬁﬁﬁwuuiﬂmmm m‘,,mumsmmulumﬂﬂimmmmimmma@m
@mwmmuu,afL‘nmwmm@mwﬂsﬁWﬁmw mumumiﬂuﬂ@mwm@@umqmimﬂrmn”l,mummmmwnmimmuﬁim SINL?W
'L°nmmsmmuj‘m”l,ﬂmmummmﬁ:muuj N’s{ﬁ’é'}umﬂlﬂﬂ@dN@ﬂj‘wﬂi_lﬁ]ﬂ'&\il,l,’lﬂ@‘ﬂﬂLWWVLVIT

a m'a*qmmsmumnu (Social) ﬂ’]i‘lm_li“]:mlluiil‘].l’]f;lﬂ’]?‘].l?ﬂ’]ﬁ‘%?“/‘lf;l’m?‘i_lﬁﬁﬂ’ﬂf;l'NLﬂuﬁTiNLL@uWﬂLﬂﬂN mma‘ml,mmmvwwm
wum’m@mqm'ﬂLuml,mvuﬁmmw mummuumuummlmmiﬂgummmu‘qmu@mqmmvmu LmVLﬂmT@mmlﬁmmuwmwwm’m
mmqmﬂmmuim@mqmﬂu smwﬂmmmmmmuumn Bloomberg Tmﬂm?mm@mmmmm w”l,m‘lmm'n‘wu mqm?mq’] mnmmm
ALULTEN wazNangsunie NGO

Q ussENNLNA (Governance) ﬂ’]i‘lm_li“]:mllﬂ’]iﬂ’m‘]_lﬂLL@ﬂ@ﬂ’]ﬁ"ﬂﬁ ml,uumu'ﬂmﬂﬂ?\ﬂa NLLW)VI"Nﬂ’]i‘LITVI’]?ﬂ']’]ﬁJL'&?;N‘W]]ﬁL'ﬁlu
m@muwmmmm@ﬁﬂ‘nu mmm@ummmudqﬂﬁ Laf_l ‘TNT’)SJZNﬂ’]i"ﬂ’]ilﬂ’]‘]:fiﬂLLﬂﬂ’]ﬂﬁ‘ﬁ’ﬂil']\‘iiﬂ?\‘ilﬂ wm’l‘mﬂmquwmﬂmn CG
rating ‘lI’PNﬂN']ﬂNZNLEQiﬁJ'&ﬂ’]Uuﬂ??ﬂJﬂ’]?U?H‘VﬂV}ﬂ (IOD)

ESG Rating 7 DAOL SEC szifiuil 5 s ldun
1. Excellent lapzunusmn agluszsu 5

2. Very Good léazuunsan aglusyiv 4

3. Good lapzunusn agluszsu 3

4. Satisfactory leAzuungan aglusyau 2

5. Pass liAzuuusu ogluszan 1
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ESG rating (ESG: Environmental, Social, and Governance) |

DAOL SEC believes environment, social and governance (ESG) practices will help determine the sustainability and future financial

performance of companies. We thus incorporate ESG into our valuation model.

O Environment. Environment factors relate to corporate responsibility for its actions and how it manages its impact on the
environment. DAOL SEC analyzes revenue, which exposes to environment risks and opportunities.

O Social. Social factors deal with company’s relationship with its employees and vendors. That also includes company’s
initiatives related to employee health and well-being, as well as community involvement. DAOL SEC’s evaluation on social
practices is based on Bloomberg, which measure from company’s social responsibility news.

O  Governance. Corporate government factors include company’s transparency, decision-making structure, concrete risk
assessment method, treatment of minority shareholders and anti-corruption practices. DAOL SEC conduct this analysis based
on IOD’s scores.

DAOL SEC’s ESG ratings score from 1-5
Excellent scores at 5

Very Good scores at 4

Good scores at 3

Satisfactory scores at 2

ok N~

Pass scores at 1

DAOL SEC provides “n.a.” in cases of insufficient data.

Dlsclalmer ‘]_I‘VIQLﬂi"]vWﬂLlLlu’ﬂﬂVW’W“lIuIﬂEI‘]JTHWV@ﬂWTW&I anla (ﬂiwL’nﬂiﬂﬂ Wlﬂﬂ (wwu) mmnﬂumﬂl,wammu@lm LBJ?;ILL‘W?UV]‘]Lﬂﬁ"]wﬁ‘lﬁLﬂu“ﬂ’ﬂﬂ#ﬂﬂi‘uﬂ’ﬂuﬂﬁimﬂﬂul@“ll’ﬂﬂuﬂ@ﬂﬂu‘ﬂ"ﬂﬂ Tnaaniin
’UuUuWuﬁ’]u“ll'ﬂQ“ll'ﬂllﬁWiﬂLﬂﬂLNﬂﬁ]’ﬂﬂ’]ﬁ’]i‘mﬁ]u’ﬂuL‘ﬂ’ﬂﬂ’ﬂiﬁ uazladianin Lﬁ]m‘ﬂ’)uﬂi”ﬂ‘ﬂuﬁlwﬂ’ﬂﬂi’ﬂ“ll’]f.mﬂﬂ%i“wtlLLE]’ﬂEI’]\iIﬂ muu Usdnuanning anla (‘]Ji‘u,mﬂ’l“/lil Wlﬂﬂ (NW1) alifuintevusa
ﬂ‘l’mmtlﬂ?ﬂlﬂ’] WLﬂﬂﬁlu’%ﬁﬂﬂWﬂ‘DUW’JLﬁi"Tu,Wil‘LIUuVNV]’NFINLLﬂuVHQ'ﬂ’ﬂN LL@”’H’ﬂlﬂuﬂﬂ\mul‘]]ﬂﬂWu’ﬂ‘W’ﬁ’ﬁ'm’T’ﬂﬂ’Ni"ﬂUﬂ’ﬂUﬂ @ummmul@mmu

Disclaimer: This report has been prepared by DAOL SECURITIES (THAILAND). The information herein has been obtained from sources believed to be reliable and accurate; however, DAOL SEC makes no
representation as to the accuracy and completeness of such information. Information and opinions expressed herein are subject to change without notice. DAOLSEC has no intention to solicit investors to
buy or sell any securities in this report. In addition, DAOL SEC does not guarantee returns nor price of the securities described in the report nor accept any liability for any loss or damage of any kind arising
out of the use of such information or opinions in this report. Investors should study this report carefully in making decisions. All rights are reserved. This report may not be reproduced, distributed or published
by any person in any manner for any purpose without the permission of DAOL.SEC Investment in securities has risks. Investors are advised to consider carefully before making decisions. 6
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