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DAOL SECURITIES (THAILAND) PUBLIC COMPANY LIMITED:




INITIATING DAOLSEC

COVERAGE

KEY INVESTMENT HIGHLIGHTS
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Fig 1: Top 10 pet food companies
Annual revenue
Company Country
(USD mn)
Mars Petcare Inc. United States 19,000
Nestlé Purina PetCare United States 16,500
Hill's Pet Nutrition United States 3,311
J.M. Smucker United States 2,694
General Mills United States 1,732
Diamond Pet Foods United States 1,500
Simmons Pet Food United States 1,000
Alphia United States 875
Unicharm Corp. Japan 829
i-Tail Corporation Thailand 620
Source: Company, Petfoodindustry.com

Disclaimer: This report has been prepared by DAOL SECURITIES (THAILAND). The information herein has been obtained from sources believed to be reliable and accurate; however, DAOL SEC makes no representation as to the accuracy and
completeness of such information. Information and opinions expressed herein are subject to change without notice. DAOL SEC has no intention to solicit investors to buy or sell any securities in this report. In addition, DAOL SEC does not guarantee returns
nor price of the securities described in the report nor accept any liability for any loss or damage of any kind arising out of the use of such information or opinions in this report. Investors should study this report carefully in making decisions. All rights are reserved.
This report may not be reproduced, distributed or published by any person in any manner for any purpose without the permission of DAOL SEC. Investment in securities has risks. Investors are advised to consider carefully before making decisions. 2
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Fig 2: Raw material breakdown Fig 3: Cost breakdown
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Fig 4: Global dog & cat food market value (USD bn)
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Fig 5: 2019-24E production capacity (Tons)
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Fig 7: 2019-24E net D/E (x)
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Fig 8: 2019-24E sales volume (Tons)
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Fig 9: 2019-24E revenue (Bt mn) Fig 10: 2019-24E gross profit
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Fig 11: 2019-24E SG&A/Sales Fig 12: 2019-24E normalized profit
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Fig 13: 1Q23 results review

FY: Dec (Bt mn)

Revenues 3,587 4,307  -16.7% 5,591 -35.8% 20,513 21,420 -4.2%
CoGS (2,962) (3,283) -9.8% (4,341) -31.8% (15,559) (16,071) -3.2%
Gross profit 625 1,024 -39.0% 1,250  -50.0% 4,954 5,349 -7.4%
SG&A (301) (265) 13.5% (341)  -11.8%  (1,374)  (1,239) 10.9%
EBITDA 582 946  -38.5% 1,159  -49.8% 4,489 4,928 -8.9%
Other inc./exps 123 48  154.7% 107 14.7% 252 247 2.0%
Interest expenses (6) 8) -29.7% (30)  -80.2% 2) (82) -97.2%
Income tax (26) 74 n.m. (45)  -43.0% (43) (48) -10.4%
Core profit 414 874  -52.6% 942 -56.1% 3,786 4,227  -10.4%
Net profit 425 908  -53.2% 676  -37.1% 3,786 4,402  -14.0%
EPS (Bt) 0.14 0.38  -62.5% 0.28  -49.7% 1.26 248  -49.2%
Gross margin 17.4% 23.8% 22.4% 24.2% 25.0%

Net margin 11.9% 21.1% 12.1% 18.5% 20.6%

Fig 14: Thailand’s pet food export (USD mn)

Jan-20 May-20 Sep-20 Jan-21 May-21 Sep-21 Jan-22 May-22 Sep-22 Jan-23

Source: Ministry of Commerce

Fig 15: Tuna price Fig 16: Fresh chicken breast price
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Source: TU Source: Department of International Trade of Thailand

Disclaimer: This report has been prepared by DAOL SECURITIES (THAILAND). The information herein has been obtained from sources believed to be reliable and accurate; however, DAOL SEC makes no representation as to the accuracy and
completeness of such information. Information and opinions expressed herein are subject to change without notice. DAOL SEC has no intention to solicit investors to buy or sell any securities in this report. In addition, DAOL SEC does not guarantee returns
nor price of the securities described in the report nor accept any liability for any loss or damage of any kind arising out of the use of such information or opinions in this report. Investors should study this report carefully in making decisions. All rights are reserved.
This report may not be reproduced, distributed or published by any person in any manner for any purpose without the permission of DAOL SEC. Investment in securities has risks. Investors are advised to consider carefully before making decisions. 7
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Fig 17: ITC share prices vs profits Fig 18: ITC share prices vs USDTHB (Correlation = 0.2x)
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Fig 19: Peer comparison

— Stock Price PER (x) PBV (x) Div. yleld (%) ROE (%

Asian Alliance International * AAITB NR 4.54 5.80 27.8 17.9 -7.6 17.9 12.2 10.2 1.8 1.6 4.5 52 16.9 16.8
Yantai China Pet Foods *002891 CH NR 21.67 25.68 18.5 60.2 38.5 68.4 39.3 39.5 28.3 29 25 0.3 0.4 7.5 9.4
Petpal Pet Nutrition Technology * 300673 CH NR 13.78 21.33 54.8 -14.2 40.8 -14.2 40.8 20.4 15.4 1.7 1.6 0.8 1.0 8.1 10.0

Sources: *Bloomberg

Disclaimer: This report has been prepared by DAOL SECURITIES (THAILAND). The information herein has been obtained from sources believed to be reliable and accurate; however, DAOL SEC makes no representation as to the accuracy and
completeness of such information. Information and opinions expressed herein are subject to change without notice. DAOL SEC has no intention to solicit investors to buy or sell any securities in this report. In addition, DAOL SEC does not guarantee returns
nor price of the securities described in the report nor accept any liability for any loss or damage of any kind arising out of the use of such information or opinions in this report. Investors should study this report carefully in making decisions. All rights are reserved.
This report may not be reproduced, distributed or published by any person in any manner for any purpose without the permission of DAOL SEC. Investment in securities has risks. Investors are advised to consider carefully before making decisions. 8
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COMPANY PROFILE
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Fig 20: Example of ITC products

Wet food

Treats & Dry food

Source: Company

Fig 21: Example of products under ITC’s brands

Source: Company

Disclaimer: This report has been prepared by DAOL SECURITIES (THAILAND). The information herein has been obtained from sources believed to be reliable and accurate; however, DAOL SEC makes no representation as to the accuracy and
completeness of such information. Information and opinions expressed herein are subject to change without notice. DAOL SEC has no intention to solicit investors to buy or sell any securities in this report. In addition, DAOL SEC does not guarantee returns
nor price of the securities described in the report nor accept any liability for any loss or damage of any kind arising out of the use of such information or opinions in this report. Investors should study this report carefully in making decisions. All rights are reserved.
This report may not be reproduced, distributed or published by any person in any manner for any purpose without the permission of DAOL SEC. Investment in securities has risks. Investors are advised to consider carefully before making decisions. 9
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Fig 22: Revenue breakdown by product (2022) Fig 23: Revenue breakdown by channel (2022)

Pet food
85%
|l Petfood-Cat g Petfood-Dog [ Treats- Cat [ Treats - Dog Others | o8¢ W 'TC's brands | Others
Source: Company Source: Company
Fig 24: Revenue breakdown by region (2022) Fig 25: Revenue breakdown by client (2022)
W America | Europe @ Asiaand Oceania [ Thailand Wl Brand owner i Modern trade & specialty store Distributor & importer

Source: Company Source: Company

Fig 26: Revenue breakdown by product segment (2022) Fig 27: Capacity breakdown by plant (2022)

[ Premium B Mid-priced W Scngkhia plant B Samut Sakhon plant
Source: Company Source: Company

Disclaimer: This report has been prepared by DAOL SECURITIES (THAILAND). The information herein has been obtained from sources believed to be reliable and accurate; however, DAOL SEC makes no representation as to the accuracy and
completeness of such information. Information and opinions expressed herein are subject to change without notice. DAOL SEC has no intention to solicit investors to buy or sell any securities in this report. In addition, DAOL SEC does not guarantee returns
nor price of the securities described in the report nor accept any liability for any loss or damage of any kind arising out of the use of such information or opinions in this report. Investors should study this report carefully in making decisions. All rights are reserved.
This report may not be reproduced, distributed or published by any person in any manner for any purpose without the permission of DAOL SEC. Investment in securities has risks. Investors are advised to consider carefully before making decisions. 10
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Fig 28: 2019-22 capacity and production volume (Tons)
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Fig 29: Company structure
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Disclaimer: This report has been prepared by DAOL SECURITIES (THAILAND). The information herein has been obtained from sources believed to be reliable and accurate; however, DAOL SEC makes no representation as to the accuracy and
completeness of such information. Information and opinions expressed herein are subject to change without notice. DAOL SEC has no intention to solicit investors to buy or sell any securities in this report. In addition, DAOL SEC does not guarantee returns
nor price of the securities described in the report nor accept any liability for any loss or damage of any kind arising out of the use of such information or opinions in this report. Investors should study this report carefully in making decisions. All rights are reserved.
This report may not be reproduced, distributed or published by any person in any manner for any purpose without the permission of DAOL SEC. Investment in securities has risks. Investors are advised to consider carefully before making decisions. 11
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Quarterly income statement Forward PER band

(Bt mn) 1Q22 2Q22 3Q22 4Q22 1Q23

Sales 4,307 5,400 6,122 5,591 3,587 *

Cost of sales (3,283) (3,877) (4,570) (4,341) (2,962)

Gross profit 1,024 1,622 1,652 1,250 625 338 425D
SG&A (265) (312) (321) (341) (301)

EBITDA 946 1,389 1,434 1,159 582 288 M'—L'\m TIse
Finance costs (8) (13) (31) (30) ©® 234 ‘\—./_‘\ e
Core profit 874 1,170 1,241 942 414 18.1

Net profit 908 1,349 1,468 676 425 10
EPS 0.38 0.56 061 028 0.14 129 -23D
Gross margin 23.8% 28.2% 25.4% 22.4% 17.4% 7 T . T T
EBITDA margin 22.0% 25.7% 23.4% 20.7% 16.2% Dec-22 Jan-23 Feb-23 Mar23 Apr-23
Net profit margin 21.1% 25.0% 24.0% 12.1% 11.9%
Balance sheet Income statement
FY: Dec (Bt mn) 2020 2021 2022 2023E 2024E FY: Dec (Bt mn) 2020 2021 2022 2023E 2024E
Cash & deposits 2,112 703 13,254 14,645 16,067 Sales 12,224 14,529 21,420 20,030 23,070
Accounts receivable 2,117 2,207 3,517 3,284 3,549 Cost of sales (9,048) (11,173) (16,071) (15,623) (17,648)
Inventories 2,231 3,498 4454 4,340 4,412 Gross profit 3,176 3,356 5,349 4,407 5,421
Other current assets 115 627 1,526 2,026 2,526 SG&A (699) (982) (1,239) (1,342) (1,442)
Total cur. assets 6,575 7,035 22,750 24,294 26,554 EBITDA 3,089 3,031 4,928 4,066 5,088
Investments 0 0 0 0 0 Depre. & amortization (480) (536) (571) (656) (746)
Fixed assets 3,962 4,171 4,893 5,359 5,674 Equity income 0 0 0 0 0
Other assets 217 302 534 549 564 Other income 132 121 247 346 363
Total assets 10,753 11,508 28,178 30,202 32,792 EBIT 2,609 2,495 4,357 3,410 4,343
Short-term loans 1,159 0 0 0 0 Finance costs (37) (32) (82) (18) (6)
Accounts payable 1,166 1,576 2,353 2,003 2,152 Income taxes (27) (28) (48) (153) (130)
Current maturities 9 2,310 14 15 16 Net profit before Ml 2,545 2,435 4,226 3,240 4,206
Other current liabilities 37 179 150 150 150 Minority interest 0 0 1 (13) (17)
Total cur. liabilities 2,371 4,065 2,517 2,167 2,318 Core profit 2,545 2,435 4,227 3,227 4,190
Long-term debt 2,310 22 28 34 38 Extraordinary items 3 285 175 0 0
Other LT liabilities 489 604 588 616 645 Net profit 2,548 2,721 4,402 3,227 4,190
Total LT liabilities 2,799 626 616 650 683
Registered capital 360 360 3,000 3,000 3,000 FY: Dec (Bt mn) 2020 2021 2022 2023E 2024E
Paid-up capital 360 360 3,000 3,000 3,000 Growth YoY
Share premium 240 240 18,395 18,395 18,395 Revenue 11.6% 18.9% 47.4% -6.5% 15.2%
Retained earnings 5112 6,549 3,480 5,807 8,196 EBITDA 41.8% -1.9% 62.6% -17.5% 25.1%
Others (129) (332) 154 154 154 Net profit 50.4% 6.8% 61.8% -26.7% 29.8%
Minority interests 0 0 16 29 46 Core profit 56.0% -4.3% 73.6% -23.7% 29.8%
Shares’ equity 5,583 6,818 25,045 27,384 29,791 Profitability ratio

Gross profit margin 26.0% 23.1% 25.0% 22.0% 23.5%
FY: Dec (Bt mn) 2020 2021 2022 2023E 2024E Core profit margin 20.8% 16.8% 19.7% 16.1% 18.2%
Net profit 2,548 2,721 4,402 3,227 4,190 Net profit margin 20.8% 18.7% 20.6% 16.1% 18.2%
Depreciation 480 536 571 656 746 ROA 26.3% 24.4% 22.2% 11.1% 13.3%
Chg in working capital (1,106) (1,002) (1,954) 26 (159) ROE 54.0% 43.9% 27.6% 12.3% 14.7%
Others 108 109 173 0 0 Stability
CF from operations 2,030 2,363 3,191 3,908 4,776 D/E (x) 0.62 0.34 0.00 0.00 0.00
Capital expenditure (695) 2,478 (1,250) (1,122) (1,061) Net D/E (x) 0.24 0.24 (0.53) (0.53) (0.54)
Others 355 (3,788) (92) (515) (515) Interest coverage ratio 711 78.5 52.8 189.5 707.0
CF from investing (340) (1,310) (1,342) (1,637) (1,576) Current ratio (x) 2.77 1.73 9.04 11.21 11.45
Free cash flow 1,690 1,053 1,849 2,272 3,200 Quick ratio (x) 1.83 0.87 7.27 9.21 9.55
Net borrowings 241 (1,146) (2,290) 6 5 Per share (Bt)
Equity capital raised 0 0 20,795 0 0 Reported EPS 7.08 7.56 2.48 1.08 1.40
Dividends paid (900) (1,260) (7,680) (900) (1,800) Core EPS 7.07 6.77 2.38 1.08 1.40
Others (35) (56) (124) 13 17 Book value 15.51 18.94 14.12 9.12 9.92
CF from financing (694) (2,462) 10,702 (881) (1,778) Dividend 2.80 4.00 2.52 0.60 0.85
Net change in cash 996 (1,409) 12,551 1,391 1,422 Valuation (x)

PER 2.67 2.50 7.61 17.57 13.53

Core PER 2.67 2.79 7.93 17.57 13.53

P/BV 1.22 1.00 1.34 2.07 1.91

EV/EBITDA 2.65 2.78 412 10.35 8.00

Dividend yield 14.8% 21.2% 13.3% 3.2% 4.5%

Disclaimer: This report has been prepared by DAOL SECURITIES (THAILAND). The information herein has been obtained from sources believed to be reliable and accurate; however, DAOL SEC makes no representation as to the accuracy and
completeness of such information. Information and opinions expressed herein are subject to change without notice. DAOL SEC has no intention to solicit investors to buy or sell any securities in this report. In addition, DAOL SEC does not guarantee returns
nor price of the securities described in the report nor accept any liability for any loss or damage of any kind arising out of the use of such information or opinions in this report. Investors should study this report carefully in making decisions. All rights are reserved.
This report may not be reproduced, distributed or published by any person in any manner for any purpose without the permission of DAOL SEC. Investment in securities has risks. Investors are advised to consider carefully before making decisions. 12
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Corporate governance report of Thai listed companies 2022

CG rating by the Thai Institute of Directors Association (Thai IOD)

Score Symbol Description ANUKLUNY
90-100 AbLAAA Excellent Riae
80-89 AALAA Very Good Fiun
70-79 AdA Good 2
60-69 AA Satisfactory Awold
50-59 A Pass W
<50 No logo given n.a. n.a.

dunAuduiasuaniiunssunisusEning (I0D)

wad1soanNnsrinAURIaRINISUSENIAN:IGouRIandlst iduwanlgionnnisarsova:Uus:iDuiioyanustnann:iDuulunannannswe
IK9Us=INATNY 1aznanrannswe 150 19 To ('usBnanN:ITuu") IUAIWERaaNs st Ia:iduveyaRtjainunallauisniindils wa
drsovsnanodviiunisiniauavoyaluyuuaivasypnaniguanmouINsgIUNISANAURIianaNIsvasusEnenn:Jou Inalulsidunis
Us:1ouwanisugumvnur$onisaniduianisvasusEnann:idou 5nﬁ\lUTﬁTG\?aLgamUTuva\lu§Gnvmn:|UsJuTumSLJs:|Uu fdu wa
drsonnamtiFlllsidunissusauuwanisUaUAnUrEansAItUNsVaUsEnean:Idou naludioJunstiAiu:untunisasnulu
naNNSwevadusinaan:Ideurdoriu:unlnq gisveyadunasiEansturyiruvasnuiodunisiinsi:rila:anaulslunisidvoyaln o A
IRwoUUSBNIAN:IDuURIanIluWadso9l

MG USBNKHANNSWE Ao (Us:inATng) 91Am (UKIsU) NlRgugundosusadfivnduASUBOUIIA:ONADIVIWAGNSININETD

DAOL SEC: ADUKIUIgVOIANIUUN

o itlogons1ATegUU MiNdn yaAnmuTedeRugNU IngAAnrSIwaneuInuius 10% [UsouRudutwa)
“fio” tiosans1MUNTU Fndn yaAnmudedoiugnu InsANAR3IWaneUINUS:n3W 0% - 10% (Usouruduwa)
wig'  1teueinsimdeelu undn yarmudedewugiu (UsouRudua)

HUNBIKF WaRaUINURATAKSIONIUASUIUAINMUADUIRDIVaINaNARITUTU ndoanadluviu=tu

I0OD disclaimer

The Corporate Governance Report (CGR) of Thai listed Companies is based on a survey and assessment of information that
companies listed on the Stock Exchange of Thailand and the Market for Alternative Investment (“listed companies”) disclose to
the public. The CGR is a presentation of information from the perspective of outsiders on the standards of corporate governance
of listed companies. It is not any assessment of the actual practices of the listed companies, and the CGR does not use any non-
public information. The CGR is not therefore an endorsement of the practices of the listed companies. It is not a recommendation
for investment in any securities of any listed companies or any recommendation whatsoever. Investors should exercise their own
judgment to analyze and consider any information relating to the listed companies presented in this CGR report. No
representation or warranty is made by the Institute of Directors or any of its personnel as to the completeness or accuracy of the
CGR report or the information used.

DAOL SEC'’s stock rating definition

BUY The stock presents a good buying opportunity as it appears undervalued and/or will appreciate in the medium term.
A return of the stock, excluding dividend, is expected to exceed 10%.
HOLD The stock lacks a catalyst in the medium to long term, and there is uncertainty regarding earnings growth. A return
of the stock is expected to be between 0% and 10%.
SELL The stock appears overvalued and/or will perform poorly in the medium to long term, while there is major challenge
at a company.
Notes: The expected returns may be subject to change at any time without notice.

Disclaimer: This report has been prepared by DAOL SECURITIES (THAILAND). The information herein has been obtained from sources believed to be reliable and accurate; however, DAOL SEC makes no representation as to the accuracy and
completeness of such information. Information and opinions expressed herein are subject to change without notice. DAOL SEC has no intention to solicit investors to buy or sell any securities in this report. In addition, DAOL SEC does not guarantee returns
nor price of the securities described in the report nor accept any liability for any loss or damage of any kind arising out of the use of such information or opinions in this report. Investors should study this report carefully in making decisions. All rights are reserved.
This report may not be reproduced, distributed or published by any person in any manner for any purpose without the permission of DAOL SEC. Investment in securities has risks. Investors are advised to consider carefully before making decisions. 13
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ng (ESG: Environmental, Social, and Governance)

DAOL SEC in1s3mnin ESG Rating (ESG: Environment, Social, Governance) I 9Uuan3usiniinisrinAugiiafianisia:inou
sutinvaUsioAondoua:dIAUs:AUTA Tneng DAOL SEC AonuldTenunisasnuluusBnABNSWaIUNAGIEU 3al§dnanincurilu
msliAzIuL ESG d1rSURURAIST Cover ag) dnsunaninrurilunisus:iDuAsiuu ESG vad DAOL SEC Mn1sWanstun9nn 3 6nu et
O nisdanssinuduondou (Environment) Kunefia NsAUSINGHUloUNYIA:Ns:USUNSHNNUTUSIANSodANISATIORSUEN
gauna:lnswannsegwidus:Ansnw soufvinnsWuyanwion&ouNIssSUBIARIASULANSNUINNSANITUSSAR BuIsTTd
INEUrisnusTeTEveIUsEN3USENaUY DandousnelsiRdiwans:nusiodaiondouinilks

Q n1s¥anNisAUAVAU (Social) msﬁué@nﬂuIUu’]amsuémsns‘wmnsuﬂﬂaaam|‘L’Jusssm|a:|rh|ﬁuu Unnsauiasuna:wsuun
winuuagusiaitioua:daruntw soufvatiuauurATrTNsURUAseIstUoEWIKUN:aU a:i0nlonalRyuBURUSENGTAY
ReavedtiiFEulnetgstiu BusTldincurinziuuan Bloomberg Inansdnsoasienusing AlLTEIUNISHU V1oanssee RiRovouiu
uusuN IaNNSsSUN NGO

O ussUNfiuna (Govemnance) NSAUSENTNISAAUAIANINTSAR ANITUINULEWIUSITE TiuonN1sUSHISAUIFSIABAIIU
MofinuNvsMIa:ASSUBU nasnugayddoulsiide Fusoufivnisinandliinninsgeeolusela duisniEinturiwoisnunain CG
rating vovaunAuaiaSuan1dunssiunisusening (I0D)

ESG Rating il DAOL SEC Us:I0Uid 5 s=aU Téilin

Excellent (5) Good (3) Satisfactory (2) Pass (1)
dmSuusBnRDVoyalUWaIwalun1sUs:I0u9:IH rating 10U n.a.

ESG rating (ESG: Environmental, Social, and Governance)

DAOL SEC believes environmental, social and governance (ESG) practices will help determine the sustainability and future
financial performance of companies. We thus incorporate ESG into our valuation model.

O Environmental criteria consider how the company safeguards the environment and conserves natural resources. DAOL
SECURITIES (THAILAND) calculates how much revenue derives from a business operation that can be harmful to the
environment.

O

Soclal criteria examine how it manages relationships with employees, suppliers, customers, and the communities where it
operates. It also consists of employee welfare. DAOL SECURITIES (THAILAND) analyzes the company’s non-financial
statement reports (news and announcements), including NGO-related activities, retrieved from Bloomberg.

O

Governance ensures a company uses accurate and transparent accounting method, internal controls, risk assessments,
shareholder rights, and anti-corruption policies. DAOL SECURITIES (THAILAND) relates the IOD’s CG rating system.

DAOL SECURITIES (THAILAND)'S ESG Scale of Ratings

Excellent (5) Good (3) Satisfactory (2) Pass (1)

DAOL SECURITIES (THAILAND) assigns an “n.a.” to notify an insufficient information.
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Disclaimer: This report has been prepared by DAOL SECURITIES (THAILAND). The information herein has been obtained from sources believed to be reliable and accurate; however, DAOL SEC makes no representation as to the accuracy and
completeness of such information. Information and opinions expressed herein are subject to change without notice. DAOL SEC has no intention to solicit investors to buy or sell any securities in this report. In addition, DAOL SEC does not guarantee returns
nor price of the securities described in the report nor accept any liability for any loss or damage of any kind arising out of the use of such information or opinions in this report. Investors should study this report carefully in making decisions. All rights are reserved.
This report may not be reproduced, distributed or published by any person in any manner for any purpose without the permission of DAOL SEC. Investment in securities has risks. Investors are advised to consider carefully before making decisions. 14
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