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Sector: Food & Beverage 4Q23E peak a1n Ambient seafood & PetCare, 2024E 1n# Ans1ANNUNAY
Bloomberg ticker TUTB  wasiuuh T uazsanwissned 2024€ 7 18.50 L% 89 SOTP 191N3HxesLINaINNg
Recommendation BUY (maintained) WN9qunanssd site visit “From Catch to Can” 189 TU memuu (30 W.¢&1.) Tmaimmmamm
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Stock data , s2AU supply Uaniniugviaeuay (Skipjack tuna) £9aelu healthy level wazlitinfaas
Stock price 1-year high/low Bt17.10/ Bt12.40 C K , & .
Market cap. (Bt mn) 67431 137@annlsUnAt 2023E/24E 1 5.3/5.5 WURIWLN (-20% YOY/+4% YoY) i 4Q23E 1Hieemu
Shares outstanding (mn) 4,455 ﬂ I vL ‘]J = P o o af oA o ﬂ ﬁ
Avg. dly tumover (Bt ) o tisziiunilsdnAazagnan 1.6-1.7 Wuanuum aauseiiies QoQ uwaziiu peak 1090 wyu
a . o a < v v '
Free float 70%  Ipeig3na Ambient seafood UAT PetCare AMNNIINALINMANAAANUBIGNATUALAUNUYUIAAA
CG rating Excellent
£SG rating Verygood  T1ANU outperform SET +15% lu 3 Lm'au AINEANITANLTAUIY 3Q23 And1AALAL e
Financial & valuation highlights sentiment UaNand4aanamsdadiasanauanln Yoy lusey 1 ﬁ 1A NNaILINAINnnle
FY: Dec (Bt mn) 2021A  2022A 2023 204 4Q23E azasnasasaiiacuasl 2024€ flannadndnana LONANNEE catalysts A1N 1) AUy
Revenue 141048 196,986 130103 MRTE T anad way 2) nsaiunsrandann o uuaeslssnuluddud 2024€
EBITDA 13,301 12,436 11,716 13,591 e U
Net profit 8,013 7,138 4,851 5,521 . .
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Growth 31.4%  13%  -267% 15.0% a Ltuq‘ium'\mwmfaﬂummaLum"lu 1Q24E, sy inventory destocklng mu'm
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PBV (x) 1.2 0.8 0.8 0.8 311 500 [;]/u/'ilu
Bloomberg consensus 2) mmmimmmwmﬁ 2024E 'ﬂv'ﬂﬂ‘l/li"]’l USD1,750/51% anadanNi 2023E ‘V] USD1,850/8114
NCEIET Qe @RS AgEE SR mnmmuﬂmwmimmu mamuma’mn El Nino ¥inliandinisnazanda Tnedsnisecd
EPS (Bt) 1.72 1.47 1.00 1.25
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1100 85 (Skipjack tuna) 17 70% s Bl luntsudnsy sml,ﬂumﬂwuﬁw supply @ﬂ‘l,ua?”mu”l,u
8.00 75 mmq@
Jul-22 Qct22 Jarz23 Apr-23 Jul-23 How-23
Source: Aspen Implication
0O msdssunaunnsil 2023E/24E, 4Q23E mummummnﬁ'a‘nq Ambient WAz PetCare
Price performance 1M 3M 6M 12M o
Abeorite o omn 00% 400 waddszanaunianinlaUnAtl 2023€ 1 5.3 Wud1unm (-20% Yo) uazll 2024E 7 5.5 #udu
Relative to SET 9.0%  147%  10.0% 1.6% U (+4% YoY) Ausy 4Q23E L'Llfﬂ\'imuLi’lﬂﬁ‘yLNuﬂ’llliﬂﬂﬁl'ﬂEWl 1.6-1.7 AUAIUUIN ARAS
Viai . YoY Lummnﬁﬁumlu 2H22 m’lmmumﬁmﬂmmmmﬂmumﬁuﬂmﬂm wim1anisainale
ajor shareholders Holding
1. Thai NVDR 6.91% ﬂﬂmmmmﬂmmmm QoQ nyulag 1) gana Ambient seafood mm ummuwuwmﬂium A
2. Mr. Thiraphong Chansiri 6.70% mmum m‘lmnmwumi wait & see ﬂfauuuﬂum@ﬂﬂaummmﬁwﬂ mmmﬁam PetCare
3. Thai Union Group PCL 6.64%

‘V\Iumm@Lummuﬂummmum@m inventory destocking mﬂﬂﬂﬂm global brand ﬂﬁmmﬂ
WAy 2) muwuwmmm Tmﬂmmmimiﬁmwmmauw gl AaZanay MoM mmumtﬂmmuw 5
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Analyst: Veeraya Mukdapitak (Reg. no. 086645)

Disclaimer. This report has been prepared by DAOL SECURITIES (THAILAND). The information herein has been obtained from sources believed to be reliable and accurate; however, DAOL SEC makes no representation as to the accuracy and
completeness of such information. Information and opinions expressed herein are subject to change without notice. DAOL SEC has no intention to solicit investors to buy or sell any securities in this report. In addition, DAOL SEC does not guarantee retums
nor price of the securities described in the report nor accept any liability for any loss or damage of any kind arising out of the use of such information or opinions in this report. Investors should study this report carefully in making decisions. All rights are reserved.
This report may not be reproduced, distributed or published by any person in any manner for any purpose without the pemission of DAOL.SEC Investment in securities has risks. Investors are advised to consider carefully before making decisions.
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Valuation/Catalyst/Risk .

AsAuLzU “Te” uazsratnnetl 2024 71 18.50 u1w B¢ SOTP wiiaiilugyapigsiazes
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WAZYAANFITA PetCare 984 ITC 1 11.5 U 84 2024E PER 22x IndiAtarAniadegnanins sy
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Fig 1: Tuna loading at Mahachai Port

Source: TU, DAOL

Disclaimer. This report has been prepared by DAOL SECURITIES (THAILAND). The information herein has been obtained from sources believed to be reliable and accurate; however, DAOL SEC makes no representation as to the accuracy and
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Fig 2: Skipjack tuna price outlook — Ocean comparison

Skipjack', Purse Seine (USD / MT)
Previous 6-month actuals and average 6-month outlook, 2023

2,500 -
2,000 s
1,500 -

1,000 -

500

Apr May Jun Jul Aug Sep Oct Nov Dec

— WP Actual 10 Actual — AO Actual
= = WP Outlook 10 Outiook — = AO Outlook

Source: TU

Fig 3: Global tuna stock situation

Fish Stock Abundance Thai Union’s
reliance on

Species e I Atlantic | Usage species @
Pacific dibe Ocean (% to total
Ocean Ocean quantity uses)
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Remark: Bysy = The stock size (biomass) that would result on average if Fysy was applied constantly year after year.

Fusy = This is the level of fishing intensity that, if applied constantly year after year, would result in MSY.

MSY = The largest average caich or yield that can continuously be taken from a stock under existing environmental conditions.
Source: ISSF Technical Report 2022-13 (Status of the world fisheries for tuna), July 2022

D Thai Union’s sourcing
ground

Source: TU

Disclaimer. This report has been prepared by DAOL SECURITIES (THAILAND). The information herein has been obtained from sources believed to be reliable and accurate; however, DAOL SEC makes no representation as to the accuracy and
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Fig 4: Skipjack tuna price vs Ambient seafood & PetCare GPM Fig 5: White shrimp (Vannamei) price vs Frozen and chilled seafood
GPM
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Source: TU, DAOL Source: TU, Department of International Trade of Thailand, DAOL
Fig 6: TU share prices vs profits
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Fig 7: SOTP valuation

2024E
Core profit (Bt mn) Core EPS (Bt) PER Value per share (Bt)
TU's businesses (exc. ITC) 3,134 0.70 10 7.0 -1SD below 5-yr average PER
ITC @ 78.82% shareholding 2,387 0.54 22 11.5 @ industry average PER
2024E target price 18.5

Source: DAOL

Disclaimer. This report has been prepared by DAOL SECURITIES (THAILAND). The information herein has been obtained from sources believed to be reliable and accurate; however, DAOL SEC makes no representation as to the accuracy and
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(Bt mn) 3Q22 4Q22 1Q23 2Q23 3Q23 "
Sales 40,756 39,613 32,652 34,057 33,915
Cost of sales (33,357) (32,744) (27,735) (28,310) (27,682)
Gross profit 7,399 6,868 4,917 5,748 6,233 26.1 +250
SG&A (5,064) (4,484) (4,121) (3,975) (4,044) 211 15D
EBITDA 3,452 3,422 2,273 2,916 3,241 164 Hh.
Finance costs (517) (571) (532) (550) (589) : v L] Avg.
Core profit 1,823 1,813 796 1,367 1,568 1.1 W w -1SD
Net profit 2,530 1,238 1,022 1,029 1,206 6.1 55D
EPS 0.53 0.25 0.20 0.21 0.27 B
Gross margin 18.2% 17.3% 15.1% 16.9% 18.4% T T T T T T
EBITDA margin 8.5% 8.6% 7.0% 8.6% 9.6% Jan-18  Jan-19  Jan20  Jan-21 Jan-22  Jan-23
Net profit margin 6.2% 3.1% 3.1% 3.0% 3.6%
Balance sheet Income statement
FY: Dec (Bt mn) 2020 2021 2022 2023E 2024E FY: Dec (Bt mn) 2020 2021 2022 2023E 2024E
Cash & deposits 6,286 9,023 12,241 15,960 16,220 Sales 132,402 141,048 155,586 136,153 142,738
Accounts receivable 13,320 16,308 17,525 16,018 16,793 Cost of sales (108,985) (115,167) (128,243) (112,941) (116,983)
Inventories 38,546 46,636 52,622 47,059 38,994 Gross profit 23,418 25,881 27,343 23,212 25,756
Other current assets 2,312 2,896 5,236 5,546 5,656 SG&A (15,596) (17,366) (19,098) (16,202) (17,343)
Total cur. assets 60,465 74,863 87,625 84,583 77,663 EBITDA 12,040 13,301 12,436 11,716 13,591
Investments 9,269 12,766 12,183 11,782 11,526 Depre. & amortization (3,955) (4,184) (4,324) (4,185) (4,522)
Fixed assets 26,691 27,027 28,475 28,375 26,708 Equity income (527) (145) (1,030) (401) (255)
Other assets 48,150 51,948 54,287 54,787 55,287 Other income 791 748 897 922 912
Total assets 144,575 166,604 182,569 179,526 171,184 EBIT 8,085 9,117 8,113 7,531 9,070
Short-term loans 13,406 9,567 9,613 8,651 8,695 Finance costs (1,724) (1,730) (1,998) (2,252) (2,343)
Accounts payable 19,068 21,351 22,018 18,824 19,497 Income taxes (724) (795) 840 738 (489)
Current maturities 8,088 14,937 2,521 13,574 4,698 Net profit before Ml 5,636 6,593 6,954 6,017 6,238
Other current liabilities 3,451 2,226 2,673 2,673 2,673 Minority interest (263) (259) (265) (692) (717)
Total cur. liabilities 44,013 48,081 36,824 43,721 35,562 Core profit 5,374 6,334 6,689 5,325 5,521
Long-term debt 36,862 46,431 48,125 35,851 32,453 Extraordinary items 873 1,679 449 (474) 0
Other LT liabilities 7,964 9,878 9,489 9,640 9,799 Net profit 6,246 8,013 7,138 4,851 5,521
Total LT liabilities 44,825 56,309 57,614 45,491 42,252
Total liabilities 88,838 104,391 94,438 89,212 77,814
Registered capital 1,493 1,493 1,493 1,464 1,464 FY: Dec (Bt mn) 2020 2021 2022 2023E 2024E
Paid-up capital 1,193 1,193 1,193 1,164 1,164 Growth YoY
Share premium 19,948 19,948 19,948 19,948 19,948 Revenue 4.9% 6.5% 10.3% -12.5% 4.8%
Retained eamings 33,384 36,927 39,784 41,303 43,643 EBITDA 12.5% 10.5% -6.5% -5.8% 16.0%
Others (2,340) 1,251 19,717 19,717 19,717 Net profit 63.7% 28.3% -10.9% -32.0% 13.8%
Minority interests 3,551 2,894 7,489 8,181 8,898 Core profit 20.8% 17.9% 5.6% -20.4% 3.7%
Shares’ equity 55,737 62,213 88,131 90,313 93,370 Profitability ratio
Gross profit margin 17.7% 18.3% 17.6% 17.0% 18.0%
FY: Dec (Bt mn) 2020 2021 2022 2023E 2024E Core profit margin 4.1% 4.5% 4.3% 3.9% 3.9%
Net profit 6,246 8,013 7,138 4,851 5,621 Net profit margin 4.7% 5.7% 4.6% 3.6% 3.9%
Depreciation 3,955 4,184 4,324 4,185 4,622 ROA 4.4% 5.2% 4.1% 2.7% 3.1%
Chg in working capital 572 (7,208) (7,363) 3,876 7,963 ROE 12.4% 14.4% 10.2% 6.0% 6.6%
Others 2,659 1,303 1,772 151 159 Stability
CF from operations 13,432 6,292 5,871 13,063 18,164 D/E (x) 1.05 1.14 0.68 0.64 0.49
Capital expenditure (3,721) 436 (3,416) (4,085) (2,855) Net D/E (x) 0.94 1.00 0.55 0.47 0.32
Others (14) (8,540) (1,998) (409) (355) Interest coverage ratio 4.7 5.3 4.1 3.3 3.9
CF from investing (3,736) (8,104) (5:415) (4,493) (3,209) Current ratio (x) 1.37 1.56 2.38 1.93 218
Free cash flow 9,697 (1,812) 456 8,570 14,955 Quick ratio (x) 0.50 0.59 0.95 0.86 1.09
Net borrowings (1,490) 12,626 (10,684) (2,182) (12,231) Per share (Bt)
Equity capital raised 0 0 0 (29) 0 Reported EPS 1.26 1.66 1.47 1.08 1.24
Dividends paid (2,545) (3,957) (4,190) (3,332) (3,181) Core EPS 1.08 1.30 1.37 1.18 1.24
Others (4,168) (4,086) 17,615 692 "7 Book value 11.07 12.74 17.32 18.24 18.96
CF from financing (8,203) 4,583 2,742 (4,852) (14,695) Dividend 0.72 0.95 0.84 0.61 0.71
Net change in cash 1,494 2,771 3,198 3,718 260 Valuation (x)
PER 11.65 8.87 10.01 13.64 11.86
Core PER 13.66 11.34 10.71 12.43 11.86
P/BV 1.33 1.15 0.85 0.81 0.78
EV/EBITDA 10.08 9.81 9.37 9.25 7.01
Source: TU, DAOL Dividend yield 4.9% 6.5% 5.7% 4.2% 4.8%

Disclaimer. This report has been prepared by DAOL SECURITIES (THAILAND). The information herein has been obtained from sources believed to be reliable and accurate; however, DAOL SEC makes no representation as to the accuracy and
completeness of such information. Information and opinions expressed herein are subject to change without notice. DAOL SEC has no intention to solicit investors to buy or sell any securities in this report. In addition, DAOL SEC does not guarantee retums
nor price of the securities described in the report nor accept any liability for any loss or damage of any kind arising out of the use of such information or opinions in this report. Investors should study this report carefully in making decisions. All rights are reserved.
This report may not be reproduced, distributed or published by any person in any manner for any purpose without the pemission of DAOL SEC. Investment in securities has risks. Investors are advised to consider carefully before making decisions. 5
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Corporate governance report of Thai listed companies 2022 |

CG rating by the Thai Institute of Directors Association (Thai IOD)
Score Symbol Description ANHUNE
90-100 AAAAA Excellent ALaA
80-89 AAAA Very Good Annn
70-79 AAA Good A
60-69 A A Satisfactory Anald
50-59 A Pass WU

<50 No logo given n.a. n.a.
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10D disclaimer

The Corporate Governance Report (CGR) of Thai listed Companies is based on a survey and assessment of information that

companies listed on the Stock Exchange of Thailand and the Market for Alternative Investment (“listed companies”) disclose to
the public. The CGR is a presentation of information from the perspective of outsiders on the standards of corporate governance
of listed companies. It is not any assessment of the actual practices of the listed companies, and the CGR does not use any non-
public information. The CGR is not therefore an endorsement of the practices of the listed companies. It is not a recommendation
for investment in any securities of any listed companies or any recommendation whatsoever. Investors should exercise their own
judgment to analyze and consider any information relating to the listed companies presented in this CGR report. No representation
or warranty is made by the Institute of Directors or any of its personnel as to the completeness or accuracy of the CGR report or

the information used.

DAOL SEC'’s stock rating definition

BUY The stock’s total return is expected to exceed 10% over the next 6-12 months. The stock has good fundamentals and

attractive valuations.
HOLD The stock’s total return is expected to be between 0% and 10% over the next 6-12 months. The stock has good
fundamentals but may lack near-term catalysts or its valuations are not attractive.
SELL The stock’s total return is expected to fall below 0% or more over the next 6-12 months. Stock should be sold as
negative total return is anticipated due to deteriorating fundamentals compared with its valuations.
The stock’s expected total return is the percentage difference between the target price and the current price, which excludes

dividend yields.

Disclaimer. This report has been prepared by DAOL SECURITIES (THAILAND). The information herein has been obtained from sources believed to be reliable and accurate; however, DAOL SEC makes no representation as to the accuracy and
completeness of such information. Information and opinions expressed herein are subject to change without notice. DAOL SEC has no intention to solicit investors to buy or sell any securities in this report. In addition, DAOL SEC does not guarantee retums
nor price of the securities described in the report nor accept any liability for any loss or damage of any kind arising out of the use of such information or opinions in this report. Investors should study this report carefully in making decisions. All rights are reserved.
This report may not be reproduced, distributed or published by any person in any manner for any purpose without the pemission of DAOL SEC. Investment in securities has risks. Investors are advised to consider carefully before making decisions. 6
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ESG rating (ESG: Environmental, Social, and Governance) |

DAOL SEC believes environment, social and governance (ESG) practices will help determine the sustainability and future financial

performance of companies. We thus incorporate ESG into our valuation model.

O Environment. Environment factors relate to corporate responsibility for its actions and how it manages its impact on the
environment. DAOL SEC analyzes revenue, which exposes to environment risks and opportunities.

O Social. Social factors deal with company’s relationship with its employees and vendors. That also includes company’s
initiatives related to employee health and well-being, as well as community involvement. DAOL SEC’s evaluation on social
practices is based on Bloomberg, which measure from company’s social responsibility news.

O  Governance. Corporate government factors include company’s transparency, decision-making structure, concrete risk
assessment method, treatment of minority shareholders and anti-corruption practices. DAOL SEC conduct this analysis based
on IOD’s scores.

DAOL SEC’s ESG ratings score from 1-5
Excellent scores at 5

Very Good scores at 4

Good scores at 3

Satisfactory scores at 2

ok N~

Pass scores at 1

DAOL SEC provides “n.a.” in cases of insufficient data.
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Disclaimer. This report has been prepared by DAOL SECURITIES (THAILAND). The information herein has been obtained from sources believed to be reliable and accurate; however, DAOL SEC makes no representation as to the accuracy and
completeness of such information. Information and opinions expressed herein are subject to change without notice. DAOL SEC has no intention to solicit investors to buy or sell any securities in this report. In addition, DAOL SEC does not guarantee retums
nor price of the securities described in the report nor accept any liability for any loss or damage of any kind arising out of the use of such information or opinions in this report. Investors should study this report carefully in making decisions. All rights are reserved.
This report may not be reproduced, distributed or published by any person in any manner for any purpose without the pemission of DAOL SEC. Investment in securities has risks. Investors are advised to consider carefully before making decisions. 7
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