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Bloomberg ticker LHFG TB  i31dAsuuzii “fa” LHFG usilinas rollover snaniilwanglftl 2023 16saniam 1.25 um
a al a aa al
Recommendation HOLD (maintained) A4 2023E PBV 1 0.64x (-1.25SD below 5-yrvaverage PBV) aNLANNA 202%E PBVQ‘VI 0.67x (-
e B3 1.25SD below 5-yr average PBV) ann131lfu PBV o Tael LHFG dsznianinlagnalu 3Q22
il o A R \ Al a P

Targst price 811,05 (maintained) 247 489, 811111 amas -32% YoY WALWNTU +110% QoQ u1nNndeA1ai 356 &1uun
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EPS revision Nochange  MNiagnalu OM22 Aniilu 78% annilszanmunisvisilaesisn usiisndiacilszaynuniainlegatl
‘ 2022F gl 1.56 WUAIULN WNAU +13% YoV wianzgrunnludinau anszieminadnuug i

Bloomberg target price Bt1.35 X 49 ! ¥

Bloomberg consensus

Stock data
Stock price 1-year high/low

Buy 0/ Hold 1/Sell 1

Bt1.69 / Bt1.04

Anlsgnalu 4Q22E azanas QoQ nszAldananungniIanazgeliuuazdasasansesialu
TEALIFS

o e A de g
TAnfuiinNLTuAaaAAs 7% Tutae 3 inaudiun anuatlsznauniIndsdauuaniaus 1Q22

Market cap. (Bt mn) 23,938 A & o e 0 ﬂ o a S e o o =
Shares outstanding (mn) 21184 m@ummﬁw@wumu@q mai;mmmiamﬁm ﬂf-guwﬁamam PBV 75<ALAMNNEN 0.65x T4
Avg. daily turnover (Bt mn) 0 AININANBRETIBINGNEUIATTN 0.70x ATIAIATLUELN “DR”
Free float 82%
E:Gra“”g Exce::e”t Event: 3Q22 results review
rating xcellent
0 fnlesgwnalu 3022 mm’ummd'ﬁmwamm LHFG dszniarinlagnalu 3Q22 @mn 489
Financial & valuation highlights
FY: Doo (Bt m) 020 2021A  2029E  2023E A uLn ARAT -32% YoY WHLANT Y +110% QoQ mnﬂmwmmmnﬂmwﬁw 356 A1ULN
Net interest income 4,726 5,439 5,836 5,883 @Wﬂﬂ’]ﬁ‘[ﬁl\‘i@’]i'ﬂwv}Gﬂﬂ’l’]ﬂ’]ﬂu’]’ﬂﬂ‘w 582 UL (157ANA 758 A1UUTN) aAad -30% YoY
Non NIl 728 855 841 855 LAY -29% QoQ mmkumﬁﬁuLuﬂummﬁmmﬂmm Imﬂmm@mm -13% YoY mnﬁ@mﬂmwu
Pre-provision profit 4,750 4,852 4,765 4,612 o o
Provision 2304 3075 2975 2707 saniflunan d2u NIM ‘Vlj\‘llﬂ']LN@W]EIUH‘LIVLWTNW@WQN@?JV] 2.35% W91 mumﬂ@@ﬂmum@m
Net profit 2,057 1,384 1,557 1,657 eineLay SME qumnmu Tmmumﬂmmwmﬂmm +10. 7% YTD #11 NPL ammmmm
ERSIED) 0310 00 007 008 2 36% a0 2Q22 N 2.40% Lummnﬁmmumﬂmwmu mmvwmm NPL 719967 QoQ
EPS growth (%) -36.0% -32.7% 12.5% 6.4%
NIM (%) 5 0% 529, o 1% sg O mﬂs'"mmn'lsn'l"lmwﬁﬂ 2022E WAATA 4Q22 AEUAR2 QoQ LWSIEALEANE AN
BVPS (BY) 18 18 19 19 qmma‘wq fN‘lluLLﬂ msmﬂzlwsm'ﬂus“mum Anlegnslu 9M22 Al 78% ann
EEPs ;B;’ ?-102 ?-7"; ?-;l ?-401 Usrunninnsiiaianaisn Lmmmmﬂ@xmmm@ﬂﬂmmﬁﬂ 2022E agl 1.56 WuE1ULN
X . . X . - & o \ i ' o -
FBV 60 06 06 06 06 WNAU +13% YoY insrzgumnlullieu anusiieiaiadiuuntiiuinlagnalu 4Q22€ azanas
Dividend yield 3.5% 0.9% 1.0% 10%  QoQ mgzAldanenNggnIafiazgatuuazd1setmeasialuszAugs
Bloomberg consensus Valuation/Catalyst/Risk
Net profit (Bt mn) 2,057 1,384 1,657 1,763 D3 P a i a i
EPSTBU 010 Vo7 st oo +38N7 rollover saandlnuung Tl 20238 1A31ANANT 1.25 UM B9 2023E PBV 71 0.64x (-
. G L) Catve o SET " 1.25SD below 5-yr average PBV) a1n Lﬁluﬁ?ﬂa 2022E PBV ‘*71 0.67x (~1.25SD below 5-yr
Lo 10 average PBV) Tnaidinnsuiu PBV ag atuziiilanian CTBC avaedjuinaulianlueuinn us
i - W THUEA AN TANRWIUR AN NIRENANN AN HINNTIATA
140 U 110 Fig 1: 3Q22 results review
FY: Dec (Bt mn) 3022  3Q21 Yoy  2Q22 QoQ  9M22  9M21 Yoy
1.20 90 Net interest income 1,560 1,503 3.8% 1,504 3.8% 4,509 4,003 12.6%
1.00 70 Net fees income 194 223 -13.0% 189 2.6% 583 650 -10.3%
iz Oct2t  Jan22 A2 -2 Oct22 Non-int. income 509 977 -47.9% 446 14.2% 1,461 2138 -31.7%
Price performance ™ 3M &M 12M Non-int. expense (912) (790) 15.4% (868) 51% (2,624) (2,334) 12.4%
Absolute 4.0% 3.4% 19.9% 21.5% PPOP 1,157 1,690 -31.5% 1,082 6.9% 3,345 3,808 -12.1%
Relative to SET 1.4% 9%  -146%  -18.8% Provision expense (582) (831)  -30.0% 821)  201%  (1912)  (1.730) 10.5%
. ) Profit before tax 575 859 -33.0% 261 120.1% 1,433 2,078 -31.0%
Major shareholders Holding Normal net profit 489 719 -32.0% 233 109.6% 1,234 1,757 -29.8%
;' STBdC BZ”:" Co., LSéL 2?‘2;[);" Net profit 489 719 -32.0% 233 109.6% 1,234 1,757 29.8%
. Land and Houses .88%
3. Quality Houses PCL 13.74% EPS 0.02 0.03 -32.0% 0.01 109.6% 0.06 0.08 -29.8%
NIM (%) 2.3% 2.4% 2.3% 2.3% 2.2%
Cost to income (%) 44.1% 31.9% 44.5% 44.0% 38.0%
NPLs ratio (%) 1.9% 2.7% 2.4% 1.9% 2.7%
Credit cost (%) 1.2% 1.9% 1.8% 1.3% 1.3%
Analyst: Saranrat Panthachotirat (Reg. No. 028916) ROAE (%) 239 51% 2.9% 8.0% 7.8%

Disclaimer.This report has been prepared by DAOL SECURITIES (THAILAND, The information herein has been obtained from sources believed to be reliable and accurate; however, DAOL SEC makes no representation as to the accuracy and completeness
of such information. Information and opinions expressed herein are subject to change without notice. DAOL SEC has no intention to solicit investors to buy or sell any securities in this report In addition, DAOL SEC does not guarantee returns nor price of the
securities described in the report nor accept any liability for any loss or damage of any kind arising out of the use of such information or opinions in this report Investors should study this report carefully in making decisions. Al rights are reserved This report may
not be reproduced, distributed or published by any person in any manner for any purpose without the permission of DAOL SEC.Investment in securities has risks. Investors are advised to consider carefully before making decisions.
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Fig 2: LHFG share prices vs quarterly net profit
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Disclaimer.This report has been prepared by DAOL SECURITIES (THAILAND, The information herein has been obtained from sources believed to be reliable and accurate; however, DAOL SEC makes no representation as to the accuracy and completeness
of such information. Information and opinions expressed herein are subject to change without notice. DAOL SEC has no intention to solicit investors to buy or sell any securities in this report In addition, DAOL SEC does not guarantee returns nor price of the
securities described in the report nor accept any liability for any loss or damage of any kind arising out of the use of such information or opinions in this report Investors should study this report carefully in making decisions. Al rights are reserved This report may
not be reproduced, distributed or published by any person in any manner for any purpose without the permission of DAOL SEC.Investment in securities has risks. Investors are advised to consider carefully before making decisions.
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(Bt mn) 3Q21 4Q21 1Q22 2Q22 3Q22
Net interest income 1,503 1,436 1,445 1,504 1,560 X
Net fee income 223 206 200 189 194 17
Non-interest income 977 498 506 446 509
Non-interest expense (790) (889) (844) (868) ©12) 12 +28D
PPOP 1,690 1,045 1,106 1,082 1,157 12 +18D
Provisions (831) (1,546) (509) (821) (582)
) 10 ' L T Avg.
Profit before tax 859 (501) 597 261 575
Core profit 719 (373) 512 233 489 07 -15D
Net profit 719 (373) 512 233 489 04 25D
EPS (Bt) 0.03 (0.02) 0.02 0.01 0.02
NIM (%) 2.4% 2.3% 2.3% 2.3% 2.3% 02 | . . . . . . . .
Cost to income (%) 31.9% 46.0% 43.3% 44.5% 44.1% May-11 Sep-12 Jan-14 May-15 Sep-16 Jan-18 May-19 Sep-20 Jan-22
NPL ratio (%) 2.7% 2.4% 2.5% 2.4% 1.9%
Credit cost (%) 1.9% 3.6% 1.2% 1.8% 1.2%
ROAE (%) 5.1% 3.6% 3.5% 2.9% 2.3%
Key ratios
FY: Dec (Bt mn) 2018 2019 2020 2021E 2022E FY: Dec 2018 2019 2020 2021E 2022E
Cash 1,636 802 718 862 870 Growth
Interbank & money market 18,569 32,367 34,056 45,149 53,248 Outstanding loan 2.2% 3.5% 10.8% 4.0% 4.0%
Investment (net) 66,289 55,656 53,5637 58,222 58,197 Net loan -2.4% 2.7% 10.0% 6.0% 4.0%
Net loan 152,041 166,217 171,817 182,180 189,467 Earning asset -2.2% 2.8% 6.1% 9.7% 5.4%
Outstanding loan 155,866 161,376 178,788 185,940 193,378 Asset -2.1% 3.6% 6.1% 10.0% 5.4%
Loan-loss provision (4,003) (6,014) (8,941) (4,314) (4,486) Deposit -1.9% 10.7% 5.4% 11.9% 4.0%
Properties foreclosed (net) 74 653 773 806 873 Liabilities -3.2% 5.6% 7.5% 11.0% 5.7%
PP&E (net) 280 310 347 372 397 Equity 3.7% -6.2% -1.1% 3.5% 3.6%
Intangible assets 500 800 367 669 565 Interest & dividend income 1.7% -9.1% -1.1% 5.2% 5.5%
Other assets 1,102 2,068 2,738 2,712 3,016 Interest expense 12.5% -24.7% -25.5% 0.1% 17.1%
Earning asset 238,775 245,481 260,410 285,551 300,913 Net interest Income -6.6% 5.3% 15.1% 7.3% 0.8%
Total asset 240,731 249,312 264,636 290,972 306,633 Net fee and service income 13.7% -3.1% 32.0% -7.0% 7.0%
Total deposit 164,985 182,720 192,499 215,458 224,076 Non-interest income 51.6% -11.6% -12.8% -11.2% 4.0%
Interbank & money market 10,467 12,337 19,171 17,738 20,453 Personnel expense 11.6% 0.5% 10.7% 10.0% 10.0%
Total borrowing 21,841 11,622 11,911 14,294 17,152 Non-interest expense 8.6% -0.3% 7.5% 5.9% 8.6%
Other liabilities 2,223 3,052 2,667 3,247 3,256 PPOP 14.1% -3.0% 2.1% -1.8% -3.2%
Total liabilities 199,569 210,681 226,438 251,428 265,666 Core profit 3.4% -36.0% -32.7% 12.5% 6.4%
Paid-up share capital-PS 0 0 0 0 0 Net profit 3.4% -36.0% -32.7% 12.5% 6.4%
Paid-up share capital-CS 21,184 21,184 21,184 21,184 21,184 EPS 3.4% -36.0% -32.7% 12.5% 6.4%
Share premium 9,628 9,628 9,628 9,628 9,628 Performance
Total retained earning 10,660 11,177 11,490 12,835 14,259 NIM 1.9% 2.0% 2.2% 21% 2.0%
Appropriated 1,423 1,654 1,671 1,749 1,831 Non-II / NIl 49.1% 46.3% 45.6% 39.1% 40.4%
Unappropriated 9,238 9,958 9,819 11,087 12,427 Cost / income ratio 38.0% 38.7% 39.9% 41.7% 44.6%
Minority interest 0 0 0 0 0 ROE 7.9% 5.2% 3.6% 4.0% 4.1%
Shareholders' equity 41,163 38,631 38,199 39,544 40,967 ROA 1.3% 0.8% 0.5% 0.6% 0.6%
PPOP on equity 12.1% 11.9% 12.6% 12.3% 11.5%
PPOP on total asset 20 8% 9% AT% 1%
FY: Dec (Bt mn) 2018 2019 2020 2021E 2022E Asset quality & Capital
Interest & dividend income 8,643 7,855 7,770 8,170 8,617 Gross NPL ratio 1.6% 2.8% 2.4% 2.5% 2.5%
Interest expense (4,157) (3,130) (2,331) (2,334) (2,733) Loan-loss coverage 144.2% 112.0% 175.0% 167.0% 171.1%
Net interest income 4,486 4,726 5,439 5,836 5,883 LLR / outstanding Loan 2.7% 2.6% 2.4% 2.3% 2.2%
Net fee and service income 729 728 855 841 855 Excess LLR / net loan 1.7% 1.7% 1.5% 1.5% 1.4%
Non-interest income 3,418 3,022 2,636 2,341 2,435 CAR 19.2% 19.2% 17.9% 18.0% 18.0%
Non-interest expense (3,005) (2,997) (3,223) (3,412) (3,706) + Tier | 16.7% 16.7% 15.9% 14.6% 14.7%
PPOP 4,899 4,750 4,852 4,765 4,612 + Tier Il 2.5% 2.5% 2.0% 3.4% 3.4%
Provision expense (1,093) (2,304) (3,275) (2,975) (2,707) Liquidity asset 35.9% 35.6% 33.4% 35.8% 36.6%
EBT 3,806 2,446 1,577 1,790 1,905 Efficiency
Tax expense (591) (390) (193) (233) (248) Fee income / total asset 0.4% 0.4% 0.5% 0.4% 0.4%
Core profit 3,215 2,057 1,384 1,557 1,657 Non-II / total asset* 0.9% 0.9% 1.0% 0.8% 0.8%
Minority interest 0 0 0 0 0 Cost / total asset 1.2% 1.2% 1.3% 1.2% 1.2%
Net profit 3,215 2,057 1,384 1,557 1,657 Loan to deposit ratio (LDR) 94.5% 88.3% 92.9% 86.3% 86.3%
Source: Company, DAOL

Disclaimer.This report has been prepared by DAOL SECURITIES (THAILAND, The information herein has been obtained from sources believed to be reliable and accurate; however, DAOL SEC makes no representation as to the accuracy and completeness
of such information. Information and opinions expressed herein are subject to change without notice. DAOL SEC has no intention to solicit investors to buy or sell any securities in this report In addition, DAOL SEC does not guarantee returns nor price of the
securities described in the report nor accept any liability for any loss or damage of any kind arising out of the use of such information or opinions in this report Investors should study this report carefully in making decisions. Al rights are reserved This report may
not be reproduced, distributed or published by any person in any manner for any purpose without the permission of DAOL SEC.Investment in securities has risks. Investors are advised to consider carefully before making decisions. 3
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Corporate governance report of Thai listed companies 2021

CG rating by the Thai Institute of Directors Association (Thai IOD)

Score Symbol Description ADUHUNE
90-100 AALAAA Excellent Aian
80-89 AAAA Very Good AN
70-79 AAA Good A
60-69 Ab Satisfactory Awold
50-59 A Pass W
<50 No logo given n.a. n.a.

dunAuadasuantunssUNIsUsBning (I0D)

wadsoensriAuAlanINIsUSBNeAN:IDouRlamilsTl 10uwanlfionnisdisavia:Us:iduvoyanusBnean:iCuulunatanannswe
IKaUs:INAINY Iaznananannswe 15U 1o To (“usBneAN:ITuu”) IUAIWBRoaNS STU: Ia:I0uVeyaRLasnunalUausningd 6 wa
drsovsunanoduilunsuniauavoyaluyuusdvasypnanieuansouInsgIuNIsSHnAuRIananIsvasusEnenn: Jou Inelulsidunis
Us:1duwanisuguminurdonisaAniGufianisvasusEnann:iduu 50ﬁuUIﬁTz?\?ogamUTuvoduéGmmn:lUEJuTumsUs:lﬁu fdu wa
dsovnnanstFIUTEIdunssusedtivwansURURINUKSoNsANITUNISYoIUSENIAN:ITuU na:iusioildunstiAiuzuniunisasnuiu
nanNSweivadusBnann:zIduundoriuztnlne fidveyadunastidosturyrruvesnuiodlunisdinsi=rila=anautelunsidioyaln q A
IRwoUUSBNeAN:IDuURIanIlUWadsoel

MG USBNKHANNSWE Ao (Us:inATNg) 91Am (UksU) UlAgudgundosusafivnoASUROUIIA:QNADIVaIWAGNSIINATD

DAOL SEC: Ao UKINgVaIANIIU=UN

o itlognsnATeqUU MNdn yaAnmuTedeRugnu IngAanrSIwanouInuius 10% [UsouRuducwa)
“fio” tos9ns1MUNTU Findn yarnmudedoiugnu InsANARSIWaneUINUS:H3W 0% - 10% (Usouruduwa)
“vg” toa9nNsnANUegUU gundn yarAnmudeduiugnu (Usouiuduwa)

HUNBIKF WaRaUINURAAKSIONIUASUIUAINMUADUIRBIVINaNARINUTU ndoanadluviu=tu

I0OD disclaimer

The Corporate Governance Report (CGR) of Thai listed Companies is based on a survey and assessment of information that
companies listed on the Stock Exchange of Thailand and the Market for Alternative Investment (“listed companies”) disclose to
the public. The CGR is a presentation of information from the perspective of outsiders on the standards of corporate governance
of listed companies. It is not any assessment of the actual practices of the listed companies, and the CGR does not use any non-
public information. The CGR is not therefore an endorsement of the practices of the listed companies. It is not a recommendation
for investment in any securities of any listed companies or any recommendation whatsoever. Investors should exercise their own
judgment to analyze and consider any information relating to the listed companies presented in this CGR report. No
representation or warranty is made by the Institute of Directors or any of its personnel as to the completeness or accuracy of the
CGR report or the information used.

DAOL SEC'’s stock rating definition

The stock presents a good buying opportunity as it appears undervalued and/or will appreciate in the medium term.
A return of the stock, excluding dividend, is expected to exceed 10%.
HOLD The stock lacks a catalyst in the medium to long term, and there is uncertainty regarding earnings growth. A return
of the stock is expected to be between 0% and 10%.
SELL The stock appears overvalued and/or will perform poorly in the medium to long term, while there is major challenge
at a company.
Notes: The expected returns may be subject to change at any time without notice.

Disclaimer.This report has been prepared by DAOL SECURITIES (THAILAND, The information herein has been obtained from sources believed to be reliable and accurate; however, DAOL SEC makes no representation as to the accuracy and completeness
of such information. Information and opinions expressed herein are subject to change without notice. DAOL SEC has no intention to solicit investors to buy or sell any securities in this report In addition, DAOL SEC does not guarantee returns nor price of the
securities described in the report nor accept any liability for any loss or damage of any kind arising out of the use of such information or opinions in this report Investors should study this report carefully in making decisions. Al rights are reserved This report may
not be reproduced, distributed or published by any person in any manner for any purpose without the permission of DAOL SEC.Investment in securities has risks. Investors are advised to consider carefully before making decisions. 4
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ESG rating (ESG: Environmental, Social, and Governance)

DAOL SEC In1s3Ann ESG Rating (ESG: Environment, Social, Governance) |\7\7'ou'\1uondﬂu§GnUmsrﬁﬁuQuaﬁomsuazﬁmwu
SulinvousiaAuondoula:asnus=AuUln Insnny DAOL SEC AonulalenunisasnuluusBnRBmMsWiruunRgudu Suliidnrinincurilu
msiiAsiuL ESG dnSURURIST Cover ot dmsunanineurilunisus=I0uAsiuu ESG vad DAOL SEC fnnsWenstunen 3 fnu el

. Mmsdamsiudviondau (Environment) HUNofiy N1sAUSENCUlBUNsIia:ns:uaUNISHIUTUBIANS IO IANTSEUIDAGOUDE
Fauna:lsnswansog WoUs:ansnw soufiadnIsWuyanwiondounNssSUSIARIFSUWANs:NUIINNSANITGUSSAY Baisnld
INfUrisnUs elEveUsEn3USENnGUY Dandousnalinadiwans:nusioddiondouinilks

. MsINsAuEIAL (Social) N1sAUSENCUloUNgNsUSNsNSWoNsUAnaaswidusssuia:nnifeu Tnisauiasuiia:wasun
winuuagwsaitiosla:iacunTw soutivaduauugAlrtnIsUURARoIswuegWInUNaU a-iUnlonaliyusu RUSBNDAU
iRuavauliEuInogEuEU Fuisldincurinziuuan Bloomberg Inen1sd1s09s16vnUsge ALTEIUNISIIU V10ansde) RIRgovou
fIUUUSBN Ia:NINSsUNW NGO

- UssBNfiuna (Governance) N1SAUSENTNISANAUAIANINSAA F1ITUINUETUSITE BIUIN1INISUSNSANUIBIREAIU
RofUNYSAIa:ARSSUSU nasnaugianldoulside SusoutianisinenBiinninsgegwlUsila Basnidinourimenstunan CG
rating vovaunAuaIaSuan1UuUNssunN1susBning (I0D)

ESG Rating Al DAOL SEC Us:10ul 5 s=61u Tgi

Excellent (5) Good (3) Satisfactory (2) Pass (1)

mnsuusunnuvaualu|wa\1woiumsUs 10U:1A rating 10U n.a.

ESG rating (ESG: Environmental, Social, and Governance)

DAOL SEC believes environmental, social and governance (ESG) practices will help determine the sustainability and future
financial performance of companies. We thus incorporate ESG into our valuation model.

= Environmental criteria consider how the company safeguards the environment and conserves natural resources. DAOL
SECURITIES (THAILAND) calculates how much revenue derives from a business operation that can be harmful to the

environment.

= Social criteria examine how it manages relationships with employees, suppliers, customers, and the communities where it
operates. It also consists of employee welfare. DAOL SECURITIES (THAILAND) analyzes the company’s non-financial
statement reports (news and announcements), including NGO-related activities, retrieved from Bloomberg.

= Governance ensures a company uses accurate and transparent accounting method, internal controls, risk assessments,
shareholder rights, and anti-corruption policies. DAOL SECURITIES (THAILAND) relates the I0D’s CG rating system.

DAOL SECURITIES (THAILAND)’S ESG Scale of Ratings

Excellent (5) Good (3) Satisfactory (2) Pass (1)

DAOL SECURITIES (THAILAND) assigns an “n.a.” to notify an insufficient information.
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Disclaimer.This report has been prepared by DAOL SECURITIES (THAILAND, The information herein has been obtained from sources believed to be reliable and accurate; however, DAOL SEC makes no representation as to the accuracy and completeness
of such information. Information and opinions expressed herein are subject to change without notice. DAOL SEC has no intention to solicit investors to buy or sell any securities in this report In addition, DAOL SEC does not guarantee returns nor price of the
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