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Sector: Finance 1] 2023E AuidatAulnadIandanngy
Bloomberg ticker THANITB  i39psauuztd “da” wazsna1itmaneil 5.00 LA 89 2023E PBV i 2.0x (-0.5SD below 5-yr
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Shares outstanding (mn) 5,663 » o sL ] A A & g X PR 4
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FY: Dec (Bt mn) 2020A 2021A 2022E 2023E
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@) THANI (LHS) Relative to SET (%) ii. coverage ratio fn@wdulaAININ 100% weuzd ii. cost to income azlaimindn 20%
6.00 110 Implication
s o0 O meilsgnstl 2022E/2023E findusnuenasiag, 4Q22E LNgT9 high season L3AS

N\’l Uszannunarnlaquiad] 2022€ 7 1.95 Wudnunm WANNALANTENEFAT +14% YoY wazReLiias
4.50 MWW\/M % 1 2023E 91 2.14 WUAWLMN (+10% YoY) wyulag 1) Eudefiazaanasiadas +7-10% Yov, 2)
a5 80 loan yield Ainaaeia@utly 7.0%-7.2% annisUsesfumeaten uazEugsnagduaadni
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1. Thanachart SPV1 Co., Ltd. 56.39% Valuatlon/CataIyst/RISk
2. Raffles Nominees (PTE) Ltd. 560%  gq@qtiaunIe 5.00 1" 849 2023 PBV 7 2.0x (-0.5SD below 5-yr average PBV) Tmﬂ THANI

3. Thanachart Capital 3.77%
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Disclaimer: This report has been prepared by DAOL SECURITIES (THAILAND). The information herein has been obtained from sources believed to be reliable and accurate; however, DAOL SEC makes no
representation as to the accuracy and completeness of such information. Information and opinions expressed herein are subject to change without notice. DAOL SEC has no intention to solicit investors to
buy or sell any securities in this report. In addition, DAOL SEC does not guarantee returns nor price of the securities described in the report nor accept any liability for any loss or damage of any kind arising
out of the use of such information or opinions in this report. Investors should study this report carefully in making decisions. All rights are reserved. This report may not be reproduced, distributed or published
by any person in any manner for any purpose without the permission of DAOL.SEC Investment in securities has risks. Investors are advised to consider carefully before making decisions.
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Fig 1: Gross loan and growth Fig 2: Loan yield, cost of fund and spread
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Fig 3: NPL and NPL ratio Fig 4: Coverage ratio and credit cost
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Fig 5: Domestic Truck sale (units) Fig 6: THANI share prices vs profits
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Fonward PBV band
(Bt mn) 3Q21 4Q21 1Q22 2Q22 3Q22
Interest income 923 821 844 867 896 *
Interest expense (231) (225) (220) (224) (230) 46
Net interest income 692 596 624 644 665 38 +28D0
Fee and service income 86 115 119 118 119
Other income 91 125 120 114 115 3 m +18D
Total operating income 870 835 863 876 900 24 w-,, Avg.
Operating expense (151) (156) (169) (194) 211) 17 w 13D
PPOP 719 680 694 682 689
Provision expense (231) (109) (126) (1) (122) 10 -25D
Profit before tax 488 571 568 611 567 02 : : : : :
Norm profit 401 454 456 492 453 Jan-17  Jan-18  Jan-19  Jan-20  Jan-21  Jan-22
Net profit 401 454 455 492 453
EPS 0.07 0.08 0.08 0.09 0.08
Cost to income ratio 17.3% 18.6% 19.6% 22.1% 23.4%
Spread 51% 4.2% 4.4% 4.4% 4.5%
NPLs 4.3% 3.8% 3.0% 2.4% 2.3%

Loan and acorued interest dlassified
FY: Dec (Bt mn) 2019 2020 2021 2022E 2023E FY: Dec 2019 2020 2021 2022E 2023E
Cash and cash equivalents 429 1,044 476 824 745 Stage 1 85.0% 84.6% 85.8% 86.3% 86.4%
Investments 0 0 0 0 0 Stage 2 11.0% 12.3% 10.4% 10.8% 10.8%
Loan to customers (net) 49,709 46,748 47,911 51,149 57,254 Stage 3 3.2% 3.1% 3.8% 2.9% 2.8%
Other current asset 270 204 280 275 308
Premises and equipment (nef) % 101 80 72 80
Other asset 378 421 476 507 566 FY: Dec 2019 2020 2021 2022E 2023E
Total asset 50,881 48,518 49,223 52,826 58,953 Growth YoY
Borrowing 15,555 12,962 14,032 8,928 9,943 Loan to customers 7.0% -7.6% 3.0% 6.7% 12.1%
Debenture 26,627 23,718 22,603 24,129 27,048 Net interest income 8.4% -3.0% 2.6% 5.6% 11.5%
Loan 0 0 0 0 0 Fee and service income -4.1% -3.7% 20.0% 55.9% -6.5%
Other current liabilities 978 978 989 6,952 7,793 Total operating income 9.1% -0.9% 3.6% 14.6% 7.4%
Other liabilities 49 42 33 35 39 PPOP 8.3% 0.2% 2.5% 11.1% 6.8%
Total liabilities 43,210 37,699 37,657 40,043 44,823 Provision expense -51.9% 74.6% 73.4% 2.2% -9.3%
Paid-up capital 3,775 5,663 5,663 5,663 5,663 Core profit 19.7% -5.3% -8.1% 14.0% 10.7%
Share premium 320 320 320 320 320 Net profit 19.7% -5.3% -8.1% 14.0% 10.7%
Reserve 378 472 558 558 558 Performance
Retained earnings 3,198 4,364 5,026 6,243 7,589 Avg. yield on earning assets 7.0% 7.0% 7.0% 7.0% 7.2%
Others 0 0 0 0 0 Average cost of fund 2.5% 2.7% 2.5% 2.6% 3.0%
Non-controlling interest 0 0 0 0 0 Interest spread 4.6% 4.3% 4.6% 4.4% 4.2%
Shareholders' equity 7,671 10,819 11,567 12,783 14,130 Cost to income (Cl) 17.7% 16.8% 17.6% 20.1% 20.6%

Credit cost (CC) 0.4% 0.7% 1.2% 1.2% 1.0%

Return on avg. assets (ROAA) 4.0% 3.7% 3.5% 3.8% 3.9%
FY: Dec (Bt mn) 2019 2020 2021 2022E 2023E Return on avg. equities (ROAE) 26.4% 20.1% 16.3% 16.0% 16.0%
Interest income 3,539 3,516 3,430 3,576 3,999 Stability (x)
Interest expense (1,011) (1,063) (913) (918) (1,037) Gross NPL ratio 3.2% 3.1% 3.8% 2.9% 2.8%
Net interest income 2,527 2,452 2,517 2,657 2,962 Coverage ratio 108.6% 81.9% 79.7% 104.0% 110.9%
Fee and service income 328 316 380 592 553 Debt/E ratio 5.6 3.5 3.3 3.1 3.2
Other income 371 431 417 548 563 Per share (Bt)
Total operating income 3,227 3,199 3,313 3,796 4,079 Reported EPS 0.35 0.33 0.30 0.34 0.38
Operating expense (570) (538) (585) (765) (842) Core EPS 0.35 0.33 0.30 0.34 0.38
PPOP 2,657 2,662 2,729 3,032 3,237 Book value 1.35 1.91 2.04 2.26 2.50
Provision expense (194) (338) (586) (599) (543) Dividend 0.11 0.17 0.17 0.19 0.21
Profit before tax 2,463 2,324 2,143 2,433 2,694 Valuation (x)
Income tax (500) (464) (434) (485) (537) PER 12.0 12.7 13.8 12.1 10.9
Net profit before NCI 1,964 1,860 1,709 1,948 2,156 Core PER 12.0 12.7 13.8 121 10.9
Non-controlling interest 0) (0) (0) 0 0 P/BV 3.1 2.2 2.0 1.8 1.7
Normalized profit 1,964 1,860 1,709 1,948 2,156 Dividend yield 2.6% 4.1% 4.1% 4.7% 5.2%
Extraordinary items 0 0 0 0 0
Net profit 1,964 1,860 1,709 1,948 2,156

Source: Company, DAOL SEC

Disclaimer: This report has been prepared by DAOL SECURITIES (THAILAND). The information herein has been obtained from sources believed to be reliable and accurate; however, DAOL SEC makes no
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Corporate governance report of Thai listed companies 2021

CG rating by the Thai Institute of Directors Association (Thai I0OD)

Score Symbol Description ANNUNE

90-100 AAAAA Excellent ALAA
80-89 AAAA Very Good Annn
70-79 AAA Good R
60-69 A A Satisfactory Anald
50-59 A Pass N
<50 No logo given n.a. n.a.

ANANALFTNADTUNSTNNTUSHEN INE (10D)
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DAOL SEC: AMNUN1EURIAILUEYUN

‘e Wesangantlaqiiu aands yadmnadeiugnn Tnspandsuanauunidus 10% (ldsnEuiung)
“fa” Wasansandaqiiy Andn yareudadeiugn lnaamavdanaseuunuszndng 0% - 10% (lisanRuiluna)
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10D disclaimer

The Corporate Governance Report (CGR) of Thai listed Companies is based on a survey and assessment of information that

companies listed on the Stock Exchange of Thailand and the Market for Alternative Investment (“listed companies”) disclose to
the public. The CGR is a presentation of information from the perspective of outsiders on the standards of corporate governance
of listed companies. It is not any assessment of the actual practices of the listed companies, and the CGR does not use any non-
public information. The CGR is not therefore an endorsement of the practices of the listed companies. It is not a recommendation
for investment in any securities of any listed companies or any recommendation whatsoever. Investors should exercise their own
judgment to analyze and consider any information relating to the listed companies presented in this CGR report. No representation
or warranty is made by the Institute of Directors or any of its personnel as to the completeness or accuracy of the CGR report or

the information used.

DAOL SEC's stock rating definition

BUY The stock’s total return is expected to exceed 10% over the next 6-12 months. The stock has good fundamentals and

attractive valuations.
HOLD The stock’s total return is expected to be between 0% and 10% over the next 6-12 months. The stock has good
fundamentals but may lack near-term catalysts or its valuations are not attractive.
SELL The stock’s total return is expected to fall below 0% or more over the next 6-12 months. Stock should be sold as
negative total return is anticipated due to deteriorating fundamentals compared with its valuations.
The stock’s expected total return is the percentage difference between the target price and the current price, which excludes

dividend yields.

Disclaimer: This report has been prepared by DAOL SECURITIES (THAILAND). The information herein has been obtained from sources believed to be reliable and accurate; however, DAOL SEC makes no
representation as to the accuracy and completeness of such information. Information and opinions expressed herein are subject to change without notice. DAOL SEC has no intention to solicit investors to
buy or sell any securities in this report. In addition, DAOL SEC does not guarantee returns nor price of the securities described in the report nor accept any liability for any loss or damage of any kind arising
out of the use of such information or opinions in this report. Investors should study this report carefully in making decisions. All rights are reserved. This report may not be reproduced, distributed or published
by any person in any manner for any purpose without the permission of DAOL.SEC Investment in securities has risks. Investors are advised to consider carefully before making decisions. 4

DAOL SECURITIES (THAILAND) PUBLIC COMPANY LIMITED  (£) 02351 1800 &5) Www.daol.coth (F) (&) a0l




COMPANY DAOL SEC

UPDATE

ESG rating (ESG: Environmental, Social, and Governance)

DAOL SEC #n1349m%1 ESG Rating (ESG: Environment, Social, Governance) LW’amu‘ﬂmminuﬂﬁmﬂumLL@ﬂ@miLLﬂ”umw
iummfaumfamLLqmaauLm”mmmvmuim {panne DAOL SEC Iumwlal'aﬂumsmwu‘lumwwmmiwrmmwmﬂu aqlddmvinnouat
Tunsldmzuuu ESG mmunumm Cover ag] Awiumaninausflunistlsziiunziug ESG 289 DAOL SEC ¥1n1sHiaNsmunann 3 fnu
v

plail
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RendadliFuinetredaiiu Fasmidinasiazuuuann Bloomberg 1n8in134139351891145174°] Alaildaunnsiiu 117619574°] fiReadea
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O ussEMAua (Governance) NsAiLFEMIinTsrniuguananisha avfiuauadnellsela Juuamienisiimsanuidasidaau

v a co o vl > = = ' oo o ' ' =< o e
sasunainuazaesiUiu naanauguadidiulfide Gssandenisarandliuinaigednellidla fasldinusfaisanan ce
rating 1898NNANAILESNADTUNITNNTUTEN Ine (I0D)

ESG Rating  DAOL SEC ds=1fiuil 5 s=éu laun

1. Excellent fazunusan aglusesy 5

2. Very Good lapzuuusan aglusyiu 4

3. Good limzunusn atfluszau 3

4. Satisfactory leinzunusn agfluszau 2

5. Pass linzuuusan agluseiu 1

a o v

FmiuL wﬁﬁﬂmmiﬂLﬁmwﬂumiﬁmﬁu@ﬂﬁ rating {4 n.a.

ESG rating (ESG: Environmental, Social, and Governance)

DAOL SEC believes environment, social and governance (ESG) practices will help determine the sustainability and future financial

performance of companies. We thus incorporate ESG into our valuation model.

O Environment. Environment factors relate to corporate responsibility for its actions and how it manages its impact on the
environment. DAOL SEC analyzes revenue, which exposes to environment risks and opportunities.

O Social. Social factors deal with company’s relationship with its employees and vendors. That also includes company's
initiatives related to employee health and well-being, as well as community involvement. DAOL SEC’s evaluation on social
practices is based on Bloomberg, which measure from company’s social responsibility news.

O Governance. Corporate government factors include company’s transparency, decision-making structure, concrete risk
assessment method, treatment of minority shareholders and anti-corruption practices. DAOL SEC conduct this analysis based
on IOD’s scores.

DAOL SEC’s ESG ratings score from 1-5
Excellent scores at 5

Very Good scores at 4

Good scores at 3

Satisfactory scores at 2

o ~ D=

Pass scores at 1

DAOL SEC provides “n.a.” in cases of insufficient data.
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out of the use of such information or opinions in this report. Investors should study this report carefully in making decisions. All rights are reserved. This report may not be reproduced, distributed or published
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