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Earning Calendar DAOL S E C

Earnings Announcement

DAOL Smart Invest : 3Q22 Earnings Annoucement Calendar DAOL SEC
. i Estimate Actual
Previous |Expected Next ) Announcement Estimate | Actual | Growth | Growth Growth | Growth
Earning Dat Earning Dat Ticker Name Period Status EPS EPS (QoQ) (Yo) Status = revenue | revenue (QoQ) (YoY)
arning Date| Earning Date erio o o (+] o
g & (Billion) = (Billion)
15-Dec-22 |22-Mar-23 ADBEUS [ADOBE INC 2022 Q4 Beat 2.490( 2.530 4.55% -2.32% Miss 4.525 4.53 2.08% | 10.10%
Upcoming Annoucement
22-Sep-22  |20-Dec-22 FDX US FEDEX CORP 2023Q1 5.012 - - - 23.626
29-Sep-22 |21-Dec-22 MU US MICRON TECHNOLOGY INC 2022 Q4 1.225 - - - 6.795
29-Sep-22 |21-Dec-22 NKE US NIKE INC-CLB 2023Q1 0.937 - - - 12.313
Source: Bloomberg, Seeking Alpha
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Sign of reopening DAOLSEC
A loosening of covid restriction After : covid-19 guidance as of 11 Nov
Source: Goldman Sachs o After : covid-19 guidance as of 7 Dec 22

Travelers from high—risk district 7-day centralize quarantine 7-day home quarantine/ monitoring 7-day home quarantine/ monitoring

High-risk occupations 7-day quarantine/ home isolation 5-day home monitoring 5-day home monitoring

Close contacts 743 or 5+5 5 (central) +3 (home) can choose home quarantine

Secondary contacts 7-day home isolation No identification No identification

Medium-risk districts 7-day home isolation Remove Remove

Cross regional travel Holding negative PCR results within 48 requiring two PCR tests in 3 days No requirement for negative PCR results
hours and requiring two PCR tests in 3 days or green health code

PCR test CT Value 35 to 40 classify as positive CT Value less than 35 classify as positive CT Value less than 35 classify as positive

The incoming team DEC22 JAN23 FEB23 MAR23 APR23 MAY23 JUN23 JUL23 AUG23 OCT23 NOV23
Reassign government leader V
Policy design and reform (Third Plenum) V
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Sign of reopening

DAOLSEC

China NO2 Emissions
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Source : AQICN.org, Bloomberg as of 15 December 2022
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China Property Policy DAOLSEC

/

Property Commercial

/AN
Residential

Developer Bank

Stabilize lending to property developments Actively explore market-oriented supportive

Support reasonable needs for personal housing
loans

" . . methods
Stabilize credit supply to construction

companies

Support reasonable extension existing financing Extending transition period of property loan

for developer centralized management policy

A o . . Effectively protect personal credit report rights
Maintain Stability of bond financing DR
pertinent to deferred loans

Maintain stability of asset management product Optimize credit support for residential rentals

financing

Encourage financial institutions to provide

Promote independent negotiations of

additional supports to ensure completion : ‘
Support development banks to provide special Sefoning resavment
Diversify financing channels for residential rental posip g repay

loan for ensuring housing project delivery

market

16 UIMsSNIsWouRaBnUs=NAIde 11 .. 22 MlKonannNssSUWAIUNE&IMSUNSWEVaIIUAWOUAaELINTU
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China Property Policy DAOL SEC

Makrit iBox China High Yield OAS Citi China Financial Condition
4500 E 3
4000 ; 2.5
3500 H E 2
3000 1.5
2500 1
2000 0.5
1500 0
1000 E -0.5
500 i -1
0 . 15 :
Jan-21 Mar-21 May-21 Jul-21 Sep-21 Nov-21 Jan-22 Mar-22 May-22 Jul-22 Sep-22 Nov-22 Dec-17 Jun-18 Dec-18 Jun-19 Dec-19 Jun-20 Dec-20 Jun-21 Dec-21 Jun-22

naulyunyounauNINDEINISUNSWE0aNIUISTIRU Credit Spread vaumsaisntdu High Yield (RDUNKUNTunguwwsun
odunIsuUNSWedd) USumnoal Nla: Financial Condition USUR2VU

Source : Bloomberg as of 15 December 2022
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5 Years Performance DAOLSEC

5 Years Major China Stock Index Performance

100.00%

80.00%

60.00%
S&P500 +49.42%
40.00%

20.00% MSCI ACWI +22.99%

0.00%
MSCI Asia Ex Japan -0.76%

-20.00%
MSCI China -26.37%

-40.00%

-60.00%
Dec-17  Apr-18  Aug-18 Dec-18 Apr-19  Aug-19 Dec-19 Apr-20 Aug-20 Dec-20 Apr-21  Aug-21  Dec-21  Apr-22  Aug-22

e MSCI| China  ====MSC| Asia Ex Japan  e===S&P500 ==MSCl ACWI

Auninainduna:zgoundv=usSuvuugo:umasiusadnuiuumnirnUu 5 U dounaulad guiiodn Underperform natnlanAauvnauin

Source : Bloomberg as of 15 December 2022
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Valuation & Earning Revision DAOLSEC

[ ] 1 *

MSCI China 5 Years P/E Band MSCI China Best EPS* (NTM)
21 7.3
19 7.1
17 6.9
15 6.7
13 6.5
11 6.3
9 6.1
/ 5.9
5
Dec-17  Sep-18  Jun-19  Mar-20  Dec-20  Sep-21  Jun-22 >

current -2S.D. -1S.D. 5.5
— — Average 15.D. 25D, Jul-21 Oct-21 Jan-22 Apr-22 Jul-22 Oct-22

Valuation vodnanndududunindAniaasiuofin uonvnUuisISUIRU Earning Upgrade vounatndusdisifounatAunLiuun

Source : Bloomberg as of 15 December 2022
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Risk - China 1°' and last of reopening DAOLSEC

Number of ICU beds per 100k people Prolonged China’s MRNA development
Source: NHC (China) Source: Goldman Sachs as of 14 Nov 2022
Spain (2020 10
(2020) ® —© Phase1
Italy (2020) 12 e Walvax/ RNA Cure (RQ3013)
Germany (2020) 30
® —© Phase2
United States (2020) 35
®  CanSino (MRNA vaccine) phase 2 initiate in July2022
Japan (2020) 5 *  Stemirna (SW-BIC-213)
. ®* RecBio (R520A)
China (2022) _
®*  BioNtech/ Fosun (BNT162b2)
Elderly vaccination rate in China VS Living Covid-19 country (SG,US) primary doses Ml booster shot
Source: NHC (China), Statista, Ministry of Health Singapore as of 11 Nov 22 . —O Phase 3
100%
® CSPC (SYS6006) pivotal study initiated in Aug 2022
®*  Abogenbio/Walvax (ARCoV)
80%
Vaccine
0% O  China primarily uses inactive vaccines. Viral vector
B and protein-based vaccines which developed by
90% 86% 95% 95% domestic are already in used.
40% O  Until this day, MRNA vaccine still not available for
66%
residential in China.
20% Treatment
O  Foreign developed : PaxLovid was approved in Feb
0% and mainly distributed to Shanghai and Jilin
All population 60+ 80+ Singapore 60+ US 65+ l O  Local developed : Azudine was approved in July
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Risk - political tension

INTERNAL

The Communist Party of China plan to scrutiny

the power of an excessive concentration Antitrust Semi
company that violate the wealth and stability of Risk conductor

the nation

Strategic

Competition

ADR
Delisted

DAOLSEC

EXTERNAL

Commerce imposes controls on exports
advance semiconductor, chip manufacturing

equipment, software and service to China

China considers Taiwan as @ part of its
territory while US anger China by
supply arms to Taiwan for self-

defence.

ADR-delisted seem to been soften as US audits

ease delisting threats over China stocks

\-—w
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Outlook by Sector

Positive Outlook Neutral Outlook

Domestic Consumption & Travel related _
EV & Clean Energy Supply Chain

sector EX. E-Commerce, Casino, Airline

IST0ULUBUIBIUINFoAUTUNdURNsoVeuUNIsUSInA  Tandndu EV 1I0uinsudnguaiBulnAlus:g:onoia:
INAFANINSUSINARGVU GDP Uktinioafidnuoltive:  Iisuds:Tosuannulounavausguna iis:a:aududiinyg
IAUTngunaUU SgunaiinseenuluunganMBiio Us=audoyrnnnu Supply chain 10uinaiisiAAu
gouindo SME nisriouinuoluUs:infi iia: Casino 1oui  hangfoUus:aodadlus::du Nutiistuesdiunidu

nuoltive:lgsuwans:=nuidauonainnisitaiioun yumanm lla: awsnwanius:nu Mass Production
gninuvu Inedulfioniannismso? PCR lunsivawun — [§1d0981 BYD (1211) 2:IfSuwans:nuidiautioondn
a18180UsIAD lla: unianNstisgunariosnuds Uiy nauniduriuvunmIAn U NIO ia: Xpeng

NISURNIoN8MUIDY
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Negative Outlook

Export related sector EX. Tech Hardware,

Semiconductors lla: Auto & Components

AoUIFSINISISUIRUTEEATUGOITRDISOU Geopolitical
Risk 1SISUIKUNTSNAULVaIUTBUNERINEITOIAUNIS
duoaniia:uninAuIuNianssa Tna3uing Black
list USINIUNIN 30 USUIN KUYTUdUALLWARBU
HUSEADUINSIUTNNJoEd Yangtze memory
UoNYINUUUSBNWANIASEIINSWARN
Semiconductors UoNansyd 08w ASML 11a: Tokyo
Electron 8yUs:N1A9:80unNUarsydiunisiu&ay
indovdnsiUTFBumuUTsuaveIansTanountnt Aoy

72 | /



Our recommendation DAOLSEC

a nurlsiia:snelsives BABA nauuiaulntruidnasindsnadounanalnsuna aanulusunenisnounuaniiSgurananad nd

Alibaba Group
IV} 2] ond et =AW

BABA US /9988 HK

ISTW0I51§sN9NEL E-Commerce duagluinsudndainulnagiuounannuluduna:uondu Ineustninwunisandouvaussiond
VIANUUANOE U 15U Group-buying, Food delivery NutiusBNIRUaRIKEo9UOUUNANTAUSENTNSUs:=NAIWUBoRUAU
WuIRuyani $15 Bn lngauisniglata 0.n. 2024

s18ldivou Tencent IBUnAAdtosaY YoY Tulnsunanuinuun nagnadorouTuNTulnsuNE 1-2 MsushisANTETeIourIHR
T ﬁ# ;ﬂ u Tne n1susMsANTEIeNATU riEAY GPM 1a: OPM Aindnlu 5 Tnsund Tne Tencent ISuoonuUInanAINudUaNUS:INALIN
en Cen‘r = 1’ Vu TulnsunanunuuissivinuduenUs:inAIAUIN 3% IRBuAUTUUS:INANKARD -7% uonaNtuTencent Us:nAv=918duwa

s:nouNailduriu Meituan Class B N9 958 aMUAU YaA1sounusio $20.3B Inea:1enAu Meituan 1 KU 61 Tencent 10 AU

700 HK Yoo o4 3 . -
YtUSBNIINIsUs:NYAIuUBaRUALIWUIRLYaAT $3 Bn Tull

v

—

Aunnlsiazseldved JD Sundisulnaand User 2:15ulntiosaduins=au 5% nsusena:Tuitiunisiwusislasornowiu
Exclusive membership Ng031 “JD Plus” Unnvu uenantuds:itiunisidaivluiiiousead a: 3rd party Logistic

JD . CO M duiAulnognusoniSo na: Ié partner o8y Douyin (Tiktok) NiUARAaIA Social E-Commerce (live vigvad) NYUUSEN

JD US / 9618 HK UnasUs:nNAwugoAuAUIwUIRUYan $3 Bn Inuanuisnldlanud 2024

Risk : Ny 3 usBnAYWIEsIKANABISouulourenouAundussivinAlulagvessgurauntuniiugovtv:TudeonunwuiRLIARIDuISounfiods:3u
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Free Cash Flow (Rmb) DAOL SEC

150,000 H
Free Cash Flow - Alibaba
97,349
100,000 71113
36,405 38,354
50,000 16,493 21,084 23,139 . 22,026 33,000
| _
10,235
(50,000) ( ) (16,241)
1Q20 2Q20 3Q20 4Q20 1Q21 2Q21 3Q21 4Q21 1Q22 2Q22 3Q22
60,000 Free Cash Flow - Tencent
39,210
40,000 28451 58127 33,200 33,500
, , 27,664 24,100 22,500 27,600
o l l l ﬁ) . — . l
1Q20 2Q20 3Q20 4Q20 1Q21 2Q21 3Q21 4Q21 1Q22 2Q22 3Q22
40,000 Free Cash F|OV\1I9-8 8JOI:7)6com 26,129.60
17,841.60 , .
’ 13,870.50
H = L] B
- — - e - I - —
(2,638.30) (1,156.40) - (3,033.80) (1,259.30)
(20,000) (9,480.80)
(17,955.00)
(40,000)
1Q20 2Q20 3Q20 4Q20 1Q21 2Q21 3Q21 4Q21 1Q22 2Q22 3Q22

usuninAlulagIunnanoudugvuNuUaniuboguNIREIINISEORUAU (Share Buy Back) ogusoltiod
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Alibaba Group Holding (BABA)

DAOLSEC

a Alibaba Group Holding (BABA US) u33n E-Commerce s18lhnjvouiu wau Platform Taobao lla: Tmall unisvangssioll SEA Tunis

Alibaba Group
PR

adnulu Lazada uanvnssnan1Uan duidssnavuai Tu Aliexpress lla: Cainiao Network IRUSN1s Cloud Service Wnu Alibaba Cloud USNNS
ATUNISIVU 98 Alipay N816 Ant Group uanantuusEnfiavnulussianAlulagdu iIsu nasiwng iway Jalo

9 s?ﬂio ..olu,,.g FRra e I = -- =
3 4 /0 YOY G - 2013 R =W MmESeEx XENTE WE ZRE S0 Fsk R wo XS
. . Total Revenue Growth FETERMETF Page
((::h Itn El Re';a il Ma rkf;p laces (Nine months ended December 31, 2020) 2 s o n———
ustomer Management Revenue g x Cool Plcks 2 o=
| Core Commerce | 20% | China Commerce Retail Others ol ﬁﬁﬁ# ;
’@ i THMALLEXE SUN ART THALL MART 8 FRESHIPPO o uamn e et &‘
b ® s smem perfect for your
Tao ao N FIEEIT @ kroLA O msiny pp—" Home z
E=nES® sous
\ 3 e Dae =
00 .’N ﬂjguﬁng International Commerce Retail s - o ¥5.00 #, ,,2, u::’i B,
e AlExpress g Lazada. trency St | awan o

Rils

juhwasuan.com

WE (s riggy

Dreows o Beyod

Idle Fish

Cainiao Logistics Services

cal
N!AO &S

S hew-3

O EB PR

Pocoyo Toys Tasue Covers

fIEXASEL  Global secre payment by Alsay

S wvisa 33

Sz SuE 3 —
Local Consumer Services sz moe B 2T MY xowona
7% DB
New Seed Businesses eaem? ©o
= Rl L BSSE R AN (SRR
Wholesale = How to Registor m Parcel Forwarding Secure Payment

d cCazes

ELMEE £y

| Others o g gess

TR T E g uS@nguisuavnutussianidu Trend sunARILF19:10u Grocery Cloud
< %3 EETSS P - . ¥ ox _ v
,E]’gfli ;5% :@Eﬁi‘v@jﬁ ‘\CIoud Computing CJA"babaC‘w_‘“ KnSo souUoNU SAIC waJu1 EV Car NJuusSuninondIuNIN1gNIsSAduUAU
Taoxianda b o = . "»\‘ - > . - . ot
D I e ~ veuSguna AuIRiNTS:IUNTS IPO Vo Ant Group nsnanoniSeuns
Taobao Gr YRR o _- — ' o
- T & siesis WNVIA 1a:NISUIAUVIENINIS 9YNMDIUDY
d [ Innovation Initiatives & Others
s anc.more 1% o BEOR Q) DingTalk = e
Source: Alibaba , Bloomberg
X « .
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Alibaba Group

(BABA)

Revenue (Mn RMB)

Adjusted EPS (Mn RMB)

300,000 40%
350 18.00 20%
250,000
- 16.00 ---
! 30% | 10%
- : . 14.00 B i
200,000 ! o i -= i | 25% i . ! r 0%
| i ' ! ! ' 12.00 ' ) '
! \ : ! | : ! : : -
! ' ! ' | ! 20% 10.00 : ! ! =3 ! -10%
« 'R ERER - B:B 1 B
B RAERERRE  "EBKRP=RHB -~
%: E: E: 3: N g: 6.00 o | | ! m: R:
100000 [l e R o i < o B 0% ' Al i ' i S 3%
~ K : I~ : N <N SR < B 1 : : n 1 = !
. : I : ! i 400 I : A~ KR l |
| ! | B \ . 5% | ! | T ! | -40%
50,000 | : : ! ! | 200 i : | : | i
E : E i i i 0% : ! : : : : -50%
' . ! ! I : 2022 3022 4022 1023 2023 3023
! ! 1 f X 1 5y
2Q22 3022 4022 1023 2023 3023
EEN Revenue " BEST Revenue* YoY Growth EEEE GAAP EPS ("7 BEST GAAP EPS* YoY Growth
Actual Estimate Status YoY Growth QoQ Growth
Sales 207,176 208,853 Miss 3.23% 0.79%
Gross Profit 75,966 73,610 Beat 7.08% 0.09%
Operating Profit 25,137 20,048 Beat 67.51% 0.78%
Net Income, Adjusted 33,820 28,487 Beat 18.57% 11.79%
EPS Adjusted - Basic 12.92 11.21 Beat 15.36% 10.14%
DAOL and our member companies DAOL DAOL DAOL DAOL

DAOL

Earning Results

Tu 2Q22 (Sep end) Alibaba Group (BABA) s1eusnelfioonunh
RMB207.176Bn IndlAgInunnaInAIA (+3%YoY) Tuvru:RrnlssoRu
(Adjusted EPS) Us:nrionunogin 12.92 RMB gundinainAaldn
1.71 RMB IWUVU 15%YoY Iia: Invnlnsunanou

ueN9INUU BABA [ operating cash flow UlnsUNaRLIULN RMB
47.11Bn ($6.6Bn) InUlAUING 31%YoY &dou Free cash flow ulnsuna
ananogi RMB35.7Bn ($5.02Bn) IAUln 61%YoY rlAUSENTNTS
Us:n1AnwuseRuAUIRUIRLYas $15 Bn Insaunsnldlat O.n. 67

Guidance & Outlook

DAOL

USBNILTAGNSTA Guidance ITuAdIAVABAIIU IRTREUNYNIZUSEN
awnsnnauuiaulaladnasy a: UulesnusBne:=duiAulnagwinrunw
AunawIAsugNeNWUWoU InsnisandouvedssnonguvIANUUINOE
UaNINUUSIDWATIGISSA cloud 9:nduunIAUTRETUSLNAR 91NN"S
digitalization vouusBndunguiuasgusioitiol

Source: Bloomberg as of 17 November 2022 / * BEST = Bloomberg Consensus Estimate

** significant difference between GAAP and Non-GAAP measure is related to Share-based compensation,

Depreciation and Amortization.

)me -Private & Confidential for Internal Use only- el



Alibaba Group (BABA) DAOLSEC

Revenue by Business Segment (RMB Mn)

300,00000 Revenue by Business Segment

250,000.00 ®*  China commerce a$s19ln $18.93Bn (RMB135.431Bn) Kaid -1%YoY Customer
. management revenue anav 7%YoY [uvru: GMV vou Taobao lla: Tmall HAnDAaY

IantiogvnruondufUs:INN 1ndodlisune 1nSalETWWA 1a: 1ndouUs:AURKARDAY
0000 Tuvru:A Direct sales revenue IAUTR 6% YoY dou wholesale business GselFIWUTU
1%YoY

®*  International commerce a$s19lA $2.2Bn (RMB15.747Bn) 10Uln 4% YoY Inesialn

150,000.00

91N International commerce retail 1HUlN 3% 91N Trendyol (UUssNvluAsH) NIAUIRA

100.000.00 Aan Tuveu:n $191607N AliExpress HARDIINAIWEUWOUVOIATRIU AU International

commerce wholesale IAUIR 6%

172,226

144,029
140,330
141,935

o éﬂhs‘us‘sﬁoéuq $19IA9N Local Consumer Services (Ele.me) InUln 21% Yoy,
Logistics services (Cainiao) 1nUln 36% YoY, Cloud (Alibaba Cloud) Inuln 4% YoY Ing
Ipulngragenniswans:nuvadanAiungu online education Nla: Digital media &

50,000.00

entertainment (Youku) 15Uln 4%

& & & & &
I S
B China commerce B International commerce ® Local consumer services M Cainiao

H Cloud H DME M Innovation
Source: Bloomberg as of 17 November 2022, BABA

DAOL and our member companies DAOL SEC DAOL MANAGEMER'T DAOL REIT DAOL LE N D DAOL PARTMER gm& -Private & Confidential for Internal Use only- /



Alibaba Group (BABA) DAOLSEC

400.00
350.00
300.00
* s Alibaba 2:luiAuInaslulnsurantinuuIFdoUKtIIdUWaNsS:NUAINNAS
oo Unitioy egnilsfimumsisgunaisutiounanenns:1GaulunisAouAURU
200.00 InAlulad NMIKUSBNaIUISNINAULIDWIWUBUARIARNIIAL IIFIIUONII:
WAyl USBN9:1UAsUNILAIRUItUISINASIAUIAUAItUNASHAAATSTFUINTU 157
150.00 oud1s1elAved Alibaba Group 2:nauuniulnlntiulnsuiannglu s9:onusliiv
100,00 msiaulnnanas lunwnauiudnsidounisrindnlsdiusltivavuluounan
Current Price - $80.48 . IILJun'ISVO\][;J‘:U§H’IS'[UZS'O.\]ﬁﬂTU’\7:IU'uaﬂﬂ'\SVI']ﬂI’]US‘SﬁQIU'IIGU 15U G:oup—
50.00 buying, Food delivery 3unsunuulounesy gue=gosanmiganolisduadiulia
Jan-19 Jul-19 Jan-20 Jul-20 Jan-21 Jul-21 Jan-22 Jul-22

= Price BEST_TARGET_PRICE
. {u 1 1IFdUNLITULY Bloomberg Consensus idnisUSuan Target Price vou

BABA a991n $141.8 10U $138.3 Ing CFRA Hisnanilianunevey BABA I3

12 Months Target Price 136.88 Consensus Rating 4.76 $70
Last Price 80.48 Buys 50(90.9% )
Upside / Downside 70.08% Holds 4(7.3%)
Sells 1(1.8%)

Source: Bloomberg as of 9 November 2022, Unity / * BEST = Bloomberg Consensus Estimate
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Alibaba Group (BABA) DAOL S E C
Stock Report | November 19, 2022 | NYSE Symbol: BABA CF RA

Alibaba Group Holding Limited

Recommendation Price 12-Mo. Target Price Report Currency Investment Style
m USD 80.48 (as of market close Nov 18, 2022) USD 70.00 CNY Large-Cap Growth

Equity Analyst John Freeman

GICS Sector Consumer Discretionary Summary Alibaba Group Holding is the leading e-commerce platform and enterprise cloud services
Sub-Industry Internet and Direct Marketing Retail provider in the People’s Republic of China [PRC].

Key Stock Statistics [Source: CFRA, S&P Global Market Intelligence [SPGMI), Company Reports)

52-Wk Range USD 168.3 - 58.01 (Oper.EPS2023E CNY 52.11 Market Capitalization[B] USD 223.08 Beta 0.50
Trailing 12-Month EPS NJA  Oper.EPS2024E CNY 62.90 Yield [%] NJA  3-yr Proj. EPS CAGR[%] 9
Trailing 12-Month P/E NJ/A P/E on Oper.EPS2023E 11.00 Dividend Rate/Share N/A  SPGMI's Quality Ranking NR
USD 10K Invested S Yrs Ago  4,347.0 Common Shares Outstg.[M] 2,646.00 Trailing 12-Month Dividend NJ/A Institutional Ownership [%] 35.0

Growth Opportunities

* 1 Alibaba Group 9:lomaiAulaveusnelfionnnaussie E-commerce Tudutiovauioiiounuluosin 9910 Penetration Rate vod E-commerce Tudunagius:Auganan
*  AduAARMU Business Segment [riliq 967 E-commerce uanUs:INAIU 1a: §sA9 Cloud 9M9:=auisnuanaunisinulnvey Alibaba lusunanlarSoll
o rilsdubnusliivimulnsitiosen usBndnusltive-I6Suls:Tustiann Economy of Scales lla: N1SIANSAUNUNGTU

~
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Tencent Holdings Limited (700 HK)

DAOL SEC

Tencent Holdings Limited (700 HK) is a Chinese Internet giant that started out with a computer-based messaging platform called

Tencent &1

QQ but has now expanded into several businesses including Video Game, Social Media, Fintech (WeChat Pay), Cloud and Digital.

Content . Company also owns a number of leading companies including Riot Games, JD Group, Pinduoduo, Tesla, NIO and Reddit.

Digital Ecosystem Fulfilling Everyday Needs of Consumers

1 billion+

daily average commercial payment
transactions on Weixin Pay ("

e B

RMB1.6 trillion+

total transaction value generated from
Weixin Mini Programs @

-
(€
Tencent Weixin Pl v
Video WeiShi \ideo Accounts g / h
w
watching &

videos

@ &3

8~

. Oe
Tencent Tencent Health 2. @) Weixin
Health Medipedia  Code ; ? Bo
Seeking " i
medical help ~ Sharing sy

Sl

a8
Communication
Ii
Work and .

3
collaboration R
4

Payment
transactions

O Qw0

WeCom TOMM Tencent

o &

Weixin Pay  QQ Wallet

1. Since 4Q2019
2 Annual transaction value in 2020
3. Fee-based VAS subscriptions as of Jun 30, 2021

DAOL DAOLSEC DAO

and our member companies

l.

Socnallsmg

‘ a % singing

INVESTMEN'T
MANAGEMENT

229 million

total fee-based
VVAS subscriptions

@
Tencent Mini
Games Games

Playing
games
% QQ Music  WeSing
;
Listening and Kugou Music Kuwo Music

Reading

¢ 0 B

Qidian Weixin

Readmg Reading  Reading

DAOLREIT DAOLLEND

e

ar
PR Value-Added Services (55%)
h

Value-Added Service consist of 3 sub-businesses.

1. Video Game : It is a leading game publisher in China, including Honor of Kings and Call
of Duty Mobile. It is also the owner of RIOT, which develops popular games such as
League of Legends, PUBG Mobile, Valorant and Clash of Clans.

2. Communication & Social : It is the provider of Wechat with various value-added
services such as Livestreaming and Short Video.

3. Digital Content : Provides subscription service for Video (Tencent Video) and Music

(Tencent Music/JooX) with over 236 million subscribers.

Q FinTech & Business Services (27 %)

These include Fintech businesses that provide money transfer and payment services such as
Wechat Pay, retail loans through WeBank services, investments in Wealth Management
Products, and Cloud businesses that provide CRM, SQL Database (TDSQL) and platform-

as-a services (PaaS) currently has more than 3,000 enterprise customers

e ADS
= Online Advertising (17%)
f:

Advertising services on various platforms, especially the Super-App like Wechat.

’m.a 26‘%

DAOL i



Tencent Holdings (700 HK)

Revenue (Mn CNY) IFRS EPS (CNY)
148,000 25%
146,000 12.00 80%
! ro 20%
144,000 I ! 60%
! ! 10.00
142,000 ‘ i ' 40%
. m-5 15
i T o 8.00
140,000 : : . ! 20%
b !
138,000 - - o b 10% 6.00 0%
1 N FI |
1 w o [ 1
136,000 3B S ' ! - - -20%
< : § Lo : & E Vs oo . -
132000 e - e i S gy S5 i i o \e-o, -40%
% Ef | T oy ~ 00 R B o i RN s
oo BB E ! 1 - kS ! T M- BB A M o
| : N S R 10% ' : [ ~ BN > N N
1 | N 5 B ' : ! ' ' H :
130,000 ' ! N 5 I . ! ' : L - -80%
' ! ' . : . | 2Q22 3022 4022 1023 2023 3023
128,000 ! ! ! ! L 5%
2022 3Q22 4Q22 1023 2023 3Q23
N Revenue L _BEST Revenue?® YoY Growth mmmm GAAP EPS |7 BEST GAAP EPS* YoY Growth
Actual Estimate Status YoY Growth QoQ Growth
Sales 140,093 141,405 Miss -1.60% 4.52%
Operating Profit 51,593 35,411 Beat 0.48% 88.16%
Net Income 39,943 25,191 Beat 1.10% 114.53%
EPS IFRS - Basic 4.19 2.45 Beat 1.06% 114.61%
EPS Adjusted - Basic 3.38 3.06 Beat 1.56% 14.65%
DAOL and our member companies DAOL DAOL DAOL DAOL

DAOL

Earning Results

In 3Q22 (Sep End), Tencent reported earnings of RMB140.1Bn, in line
with market expectations (-2%YoY), while earnings per share (IFRS
EPS) was reported at RMB 4.19, above consensus at 2.45 RMB,
increasing 1%YoY but growing QoQ from good growth in Video
Account and better expense management, making both GPM and
OPM the best in 5 quarters.

Guidance & Outlook

The company didn't provide guidance on figures, but reported in

DAOL

Earning Call that advertising revenue will rise YoY again in Q4.
Tencent announced it will pay an interim dividend for 958 million as
Meituan Class B shares, worth a combined $20.3 Bn. 1 Meituan stock
will be distributed per 10 Tencent shares, which will be paid in March
2023.

Source: Bloomberg as of 17 November 2022 / * BEST = Bloomberg Consensus Estimate

** significant difference between GAAP and Non-GAAP measure is related to Share-based compensation,

Depreciation and Amortization.

)me -Private & Confidential for Internal Use only- O



Tencent Holdings (700 HK) DAOL S E C

Revenue by Business Segment (RMB Mn)

160000 Revenue by Business Segment

140000 *  Online Games or Value added Services (PC+mobiles) earned Rmb52.7bn, shrinking -
o - 3%YoY, with mobile games earning Rmb41.0bn, shrinking -4%YoY, while PC Game
120000 - § % % § é § g § revenues close to Rmb11.7bn. Similarly, domestic games remained the main revenue
2 § g < N ¥ g N source, down Rmb31.2bn, contracting -7%YoY, while international games generated
100000 E g g Rmb11.7bn, growing 3%YoY
o0 B - § ) o § § ® Online Advertising revenue Rmb 21.4bn, down -5%Y0Y less than last quarter which
i g o E N = is -18%YoY by improvement in games, eCommerce and FMCG Social and other
=S advertising revenue, down -1% YoY from strong Video Account growth. while Media
P ﬁ advertising revenues -26% YoY
40000 ) . o ° FinTech & Business Services generated revenue of Rmb 44.8bn, an increase of
- % g “;.D 4%YoY, with growth from both online and offline commercial payments, while
50000 g © Business Service revenues contracted.

1Q19 2Q19 3Q19 4Q19 1Q20 2Q20 3Q20 4Q20 1Q21 2Q21 3Q21 4Q21 1Q22 2Q22 3Q22

M Value added services B Online advertising Others incl. FinTech & Business Services

Source: Bloomberg as of 17 November 2022, Tencent

-~
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Tencent Holdings (700 HK) DAOL SEC

800 ° The gaming business is one of the businesses that is heavily regulated by
’, the government, with many policies that hinder its growth. This regulation
700 8
drive the company look more likely to focus more on games outside of
600 China because Tencent already owns top technology and employees. It
500 y owns and partners with many game publishers. However revenues from
games outside of China are so small compared to those inside China that it
400 shouldn't be significant any time soon.
300 ¢  Tencent has been negatively impacted by government policies in almost
every sub-business. Even though there are no new policies coming out
200 : : . . -
during this period Going forward, Tencent will likely focus on growth
Current Price : HKD 287.80 ) ] )
100 through other businesses less affected by policy, such as B2B enterprise
software and gaming markets outside of China. But the proportion of
0
Jan-19 Jul-19 Jan-20 Jul-20 Jan-21 Jul-21 Jan-22 Jul-22 income is still small and may not see significant result soon results soon.
e Price BEST_TARGET_PRICE
Bloomberg Estimate
——
12 Months Target Price 399,38 Consensus Rating 476 ®*  Inthe past month, Bloomberg Consensus has downgraded Tencent's
Last Price 287.80
Buys 66(91.7%) target price from 433.2HKD to 399.2HKD, with CFRA holding Tencent's
Upside / Downside 38.76% )
Holds 5(6.9%) target price at 350 HKD.
Sells 1(1.4%)

Source: Bloomberg as of 17 November 2022, Tencent / * BEST = Bloomberg Consensus Estimate

DAOL and our member companies DAOL 5 L (7 DAOL MANAGEMEN I DAOL R FTT DAOL ] ; F N D DAOL Al '\'" ER ’m& -Private & Confidential for Internal Use only— 29 /



Tencent Holdings (700 HK) DAOL S E C

Stock Report | November 19, 2022 | SEHK Symbol: 700 HK CFRA

Tencent Holdings Limited

Recommendation Price 12-Mo. Target Price Report Currency Investment Style
HKD 287.80 [as of market close Nov 18, 2022) HKD 350.00 CNY Large-Cap Growth

Equity Analyst Ahmad Halim, CFA

GICS Sector Communication Services Summary Tencent is an internet content provider involved in gaming, instant messaging, e-commerce,
Sub-Industry Interactive Media and Services advertisement, payment, and cloud services.

Key Stock Statistics [Source: CFRA, S&P Global Market Intelligence [SPEMI), Company Reports)

52-Wk Range HKD 5098.0 - 198.6 Oper.EPS2022E CNY 12.03 Market Capitalization[B] HKD 2748.44 Beta 0.09
Trailing 12-Month EPS CNY 18.24 Oper.EPS2023E CNY 14.91 Yield [%] 0.55 3-yr Proj. EPS CAGR[%] -20
Trailing 12-Month P/E 14.36 P/E on OperEPS2022E 21.78 Dividend Rate/Share HKD 1.6 SPGMI's Quality Ranking A+
HKD 10K Invested 5 Yrs Ago  7,243.0 Common Shares Outstg.[M] 9,541.00 Trailing 12-Month Dividlend  HKD 1.6 Institutional Ownership [%] 23.0

Growth Opportunities

*  man Social Media Nla: INUATuduYISUBUAD NudulASULaNs:NUINUTEUIBVOISFUNaTURENBAIRU agIsRANMSIAUIRTUBUIARVEY Tencent Holdings 9:U197N ssN9 B2B
enterprise software, fa1m Short-form video l1a: patnNudN1vuaNiIu uannulonNdiRulnvINNIsasnuluusBninAlulad na: Start Up 5119

.
DAOL and our member companies DAOL S E C DAOL '\TC\'Q“\L“\H DAOL REIT DAOL LEN D DAOL j]\{ml .‘w'}-.JR ’m“g;{ -Private & Confidential for Internal Use Only_ 30/
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JD.com (JD)

DAOL SEC

JD.com 10uusén E-Commerce voy3unJauunsaddouluin1snatndunu 2 souan Alibaba $309AIAUADS:UUNNSIAEVAUAMINNIAUENS:918 N—
AuAnluzuN3n 6,900 IIKY IIAzWUNVUENEUAINGA 7 KuAU @INWGNIIUSID 120,000 AU) SOUTINISTAINTNIND NADANISERONFUANGOBADIDY FNTH 3

JD.COM
* iy Product Revenue  doulnnyidunisvigauALnU Product Revenue (90%) Service Revenue (10%)

IwanwosuFY vaun JD.com Budoulrnie:idunwanwosu

awnsndusounielu 1 5u Tu 43 iidevlknryvesiu Ine JD.com 10ugdndrurgiosndenuiuonlunisuniinvedeo:iusau

A JD rndryryniuiusssnsgiwounvngiodlnensy (U market
place Iisidndousglftioonan) §9e:1GUTURNISNSURGEUA1I
1[Juvedin
duAndszinnaunsnidiannseling veauldlutnu Anidusenvie
N31 60% vevsenvesou TuvruzAaudeUlnAusinAnolUAn
10u 20%

JD.com § Third Party RI9WodU1 supply lla: V1gvadwiu
IwanwasuvedusBnuaNngn 270,000 AU BJUINN3ITIUDU
WUnIIUVad JD.com Fo881

J990u JD.com I market share gugnluussmngu E-
Commerce  JuRvienauauARlIusUAiodlnensy  Tnoligs
Market Share U191n Sunning lla: Platform #inue)

s1elsivodily  Service Revenue  WA9NNIsiUSNIsEu
Logistic ( 1tiulUAvudvauAnia:Ina) 1IN Third Party Souny
s19lAvNNIsiuysIwiu Platform vod JD.com 6iNeA08
FouANNIWANU Logistic vou JD.com Ramnsnvuadaudnls
98°0S9MISO ( A Top3 Voddu) MK Third Party agnivunig
usN1s lla=avwalissneticlonaAuIndNUIN

*  JD rMaAwNIWuURe:Iun JD Logistics Fuilussivdnsuvuas

oonuIduaVIBRUsioUs:swsunoll Ko IPO  Tumaim
- ' 0% nannSwegdouny
Y 80% .
= el 70% :
: 60% C i
C Bk 50% 1 1 .

40% 1 S—
30%
20%
10%

0%

BT 3
s2d < (CREES 2
. LREENPTHRRESS > Gae
B OKARAE At K4 AK ¥ 8ies - 100%:

Tmall ®Suning RGOME mOthers

/AN

2019 2020 2021 1H19 2H19 1H20 2H20 1H21 2H21 <J

Source: CENA, Source: JD, Bloomberg

~
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JD.com (JD) DAOL

Revenue (Mn RMB) Adjusted EPS (Mn RMB)

300,000 30%
Earning Results
- 18.00 20%
250,000 -

25%

: -50% Guidance & Outlook
2022 3022 4022 1Q23 2023 3023

*  waUs:nounisiulnsunan 4 usrisangnsiAuIn9s:a0MvadNIns

i : i -- 16.00 - - 7 - 3
: 1 : : | 10% *  Tu3Q22JD.com srgvusrelneonuIn $34.2Bn(RMB243.5 billion) /N
' - I : ! ! 14.00 - | o = = q "

200,000 : : : : i L o L ! r - noNnaINAIALS $227Mn (+11%YoY) Tuviuznnnlsmoru (Non GAAP
' ! ! ' : : 12.00 ! i ' ot . .t ¥
| l ; | ! ! r ! EPS) Us:nAoonuiogn $0.88 gundinmnainAnldn $0.25 iwuvu
| : ! | ' ' 10.00 i ! I -- V10% _ .

150,000 : =~ EX o - I 'o15% < N - i ! | 79%YoY VUInaouvN Annual active customer (twelve months ended
s B 1- P - Bl EH - B soo [ER o N - : - S . o - - :
=2 B- B B S| S .- - . 1 - B Sep22) NIiAUln 6.5% & 588.3Mn Dl Covid-19 restriction 9:8uAJ0¢
~ BN - BN 'R R - g 6.00 Nl = B | ' o! SR T o o - - ¥

100,000 ¥ - B N ! L o10% : o ! iy Sro30% n"IA szuv Logistic UAIWUANEUINTUNRAIY

BB B N B 00 B'E B-B B
| i : i i i | i | o : | -40%
50,000 ! ! i ! : I 5% 200 ! : i ! ! :

0%
2022 3022 4022 1023 2023 3023

EE Revenue (1 BEST Revenue® YoY Growth EEEN GAAP EPS (" BEST GAAP EPS* YoY Growth

d 3 1to91n Covid19 restriction lla: AOWILILUOUNNIASUIAINIWL

Actual Estimate Status YoYGrowth  QoQ Growth UAINVU IHAIRSINISIAUTN=NAULAISIAIBNASITU 2Q23 BUIREIAU
Sales 243,535 243,070 Beat 11.35% -8.99% Margin r‘iv:na‘umn/_\iuﬁu
Gross Profit 36,196 35,890 Beat 16.41% 0.84%
Operating Profit 8,728 5,499 Beat 239.29% 132.25%
Net Income, Adjusted 33,820 28,487 Beat 18.57% 11.79%

Source: Bloomberg as of 25 November 2022 / * BEST = Bloomberg Consensus Estimate
EPS Adjusted - Basic 12.92 11.21 Beat 15.36% 10.14%

DAOL and our member companies DAOL DAOL DAOL DAOL DAOL )me —Private & Confidential for Internal Use only— 32 /



JD.com (JD) DAOL
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DAOL

Revenue by Business Segments (Mn Rmb)

41,232 41,580

Revenue by Business Segment
34,111
35,239 46,508

N 32,128 B 32,700 ° Net Product Revenue IRUlR 6%(Gil"lnd'lﬂ'lﬂﬁl 8%) 9MNYDAVIY General Merchandise
22,815 @usaulnausinaAnall) AlnmNgmanAIRR 3% aounuruoAIASoIlETWEAALR
16,112 o 1 . e - o >
719690 234675 . 226,020 ANJNANAR 8% arean JD retail SuimulnlfinunaniAsygNaRUULOUTULIRINNIS
178,187 o) 290 192,200 175 78> 186,008 ) 197,027 .

130,093 AoUAUANTEIBAGUS:anSnw, Product Mix RUAulU na: Us:ansmwlunisAududiu

NUIRNSSUENU fulfillment (s:uuvuddana-INAunRIntiondAIN)
1020 2020 3Q20 4020 1021 2021 3Q21 4Q21  1Q22  2Q22  3Q22 ®*  Net Service Revenue IaUln 42%YoY(q\]nd'lmﬂl"i 28%) Ine Marketplace & advertising
revenue IAUTR 12%YoY AndinainAn (@Indlnsunanoun 8%) tuveush third-party

Online direct sales Services and others

logistics& others IAUlA +73% YoY q\lndﬂr‘immmmmﬁnﬁwﬁuoﬁu (q\md'ﬂmsmadaur‘i

Annual Active Customers (Mn iy . , .
( ) 73%) [ﬂEJET"IIHG]n JD Logistic IﬂU[ﬂHOUHU\]U'W'mﬂ'ISI’]’I Partner NU Platform Short

Video 9810 Douyin (Tiktok) lla: Kuaishou TUn1s808vUdVaUAING" 100,000 $TUFAMAMN
nslawvagvagwu Platform sunano
*  JD group net margin IWUVUITU 4.1% IRsuAuTnoun 2.4% 91N JD retail Margin REIAY

wuvuidu 5.2% 970 4% Tulnieu n1a: ssi9 JD Logistic A Profit Turn around UITURA

ss,, 569.7 5805 5808 5883 ;

408 539 ISyUSouNA0 MIURUAAGIIWUTU9IN Rmb207Bn Tulnsunanau 10u Rmb218Bn
417.4 9416 e

387.4

1Q20 2Q20 3Q20 4Q20 1Q21 2Q21 3Q21 4Q21 1Q22 2Q22 3Q22

Source: Bloomberg as of 25 November 2022, JD
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JD.com (JD)
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™

Current Price : $49.48

Jan-20 Jul-20 Jan-21 Jul-21 Jan-22 Jul-22

e Price BEST_TARGET_PRICE

12 Months Target Price 79.11 Consensus Rating 4,92
Last Price 49.48 Buys 46(95.8% )
Upside / Downside 59.89% Holds 2(4.2%)
Sells 0(0.0%)
DAOL and our member companies DAOL \S L (7) DAOL " I Fhion I DAOL R FIT DAOL I F N D

DAOL SEC

Long-term Outlook

tevdiossuousengERISUINUTUteuBNTUTUTURANIIREoAULSEN E-

Commerce NoUs:INAZU USEN2:ItIUNTSIAUIRLAU Exclusive membership N&o
51 “JD Plus” UINVU aunBn JD Plus Ingiodge-goausuinndnaungniolusio
8 Irin IngUo9UUuaLBN JD Plus Tandouilied 5% vouaungnnunuaiiidu
TuvruzAlwUNAsIAUTR3UY 2:1tiulURANAsidarvANUENTutiodsay Inuuseni
AWIAIUSBU9INNSTS:UU Logistic AwSouagiido SnadourtivAionsIw
dndou 3rd party n$a fiAaIUAKAUUDNAUIVILTA

*  U990u 3rd party Logistic duiaulnog1usoniSo la: Ié partner 979 Douyin
(Tiktok) Buidugitinéinu Short Video Platform BurinduiUnnann Social E-
Commerce (live Viavoy) NnugoslinmsiaulntusomiSoavuluan

Bloomberg Estimate

. fu 1 IFouURLNULY Bloomberg Consensus n1sUsuan Target Price Vod JD
a91n $80.22 10u $78.37 In CFRA TKsaAidrueved JD 15A $60

Source: Bloomberg as of 25 November 2022, Tencent / * BEST = Bloomberg Consensus Estimate

W,

7

DAQOL 5 ’me -Private & Confidential for Internal Use only-



JD.com (JD) DAOL SEC
Stock Report | November 22, 2022 | NasdagGS Symbol: JD CFRA

JD.com, Inc.

Recommendation Price 12-Mo. Target Price Report Currency Investment Style
mnﬂ USD 52.50 [as of market close Nov 21, 2022] USD 60.00 CNY Large-Cap Blend

Equity Analyst Aaron Ho

BICS Sector Consumer Discretionary Summary JO.com is an e-commerce company and retail infrastructure service provider in China,

Sub-Industry Internet and Direct Marketing Retail focusing on online direct sales of electronics, appliances, and merchandise.

Key Stock Statistics [Source: CFRA, S&P Global Market Intelligence [SPEMI), Company Reports)

52-Wk Range USD 92.69 - 33.17 (Oper.EPS2022E CNY 16.25 Market Capitalization[B] USD 87.55 Beta 0.34
Trailing 12-Month EPS CNY 15.07 (Oper.EPS2023E CNY 20.36 Yield [%] NJA  3-yr Proj. EPS CAGR[ %] 31
Trailing 12-Month P/E 24.96 P/E on OperEPS2022E 23.15 Dividend Rate/Share NJA  SPGMI's Quality Ranking NR
USD 10K Invested 5 ¥Yrs Ago  13,725.0 Common Shares Outstg.[M] 1,565.00 Trailing 12-Month Dividend USD 1.24 Institutional Ownership [%] 37.0

Growth Opportunities

* ilevsioudrusugentidnisuivuvutiosBudulUluRANIRE2AUUSEN E-Commerce NaUs:INAZU USBNL=ILIUNSIAUTALIU Exclusive membership Agad1 “JD Plus” uanvu
aunsn JD Plus lngiadgv=godumuinndnauiznnolusia 8 inn Inadaguuauisn JD Plus BERdoUIWed 5% vadaundnninuainiuu fuveuznlwunisinulnduq 2:10uldnnsidn
KfUaniuiioused IneusenidnoulfUSsu9INNIss:UU Logistic AwSouagiids ndounlivAienisiudnaou 3rd party Ko fAeiUAlKAULLNITALIVETEA

Source: CFRA
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