COMPANY

DAOL SEC
19 s 2024 Thai Optical Group
= 1 v = a 1 Q/ =

Sector: Personal Products 2Q24 AnI1AIA Tmzlsﬁﬂ"lmv'i'mnmgqqrﬂ"luumnﬁ'\mmawam ramp up
Bloomberg ticker TOGTB  wufumuuziintudlu e (Hn ‘D7) uwazsrminivung 12.00 U1 849 2024E core PER 13x
Recommendation BUY (previously HOLD)  (-1SD below 5-yr average PER) TOG sanuinlsdns 2024 (lisauninls Fx) ag# 112 &1uuan
Current price Bt9.85  (+8% YoY, +43% QoQ) gand131A1n +12% vpulng 1) ﬂ'ﬂmmﬂﬁmﬁﬁammlwﬁ 945 AU
Target price Bt12.00 (maintained)  qjqy) (+43% YoY, +12% QoQ) anlasdnnasnisaanlvdiand Rx ramp up sialiing ldiEem
Upside/Downside 2% spefuAndeeldunnay TnaanizgnAnlunluausiy waz 2) GPM m*’nu +400bps QoQ ululdl
EPS revision 2024E:+4%  payiiAnnegenang ﬂmq%ﬂmumm”@@ -250bps YoY mnmL@@mwu@ﬁﬂmﬂmimmlm
EloETg) TeRee! Piles e} mﬂmm”l,‘sﬂﬂmﬂ 2004 T +4% 1l 436 a11UN (+2% YoY) Tmﬂmﬂmnmiﬂimuummu
Bloomberg consensus Buy 0/ Hold 0/ Sell 0
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Stock data
Stock price T-year highlow Bis00 /Bots  NNINARTMN ramp up WaLufa\‘u,l,avmummrﬂ%ﬁqmm@
Mearket cap. (Btmn) 4072 g9pniu inline U SET lu 1-3 ihiau mumuumLﬂumﬂmrmul,m”ﬂiuml,l,u”uwul,ﬂu g
Shares outstanding (mn) 474
Avg. daily turmover. (Btmn) > an 1) whikunnlsUn® 2H24E azfaasnefa YoY, HoH mu‘immmmwui@mzwnmmmm
Free float 43% ‘memum 2) { catalyst axnn1saenan1aansnanludiond Rx mavnululdmaunye Aaa
CG rating Excellent
B na asBusPunsuaaUnsdaldly 4Q24E, uas 3) upside Garihgula InanavinTafuas inu
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Financial & valuation highlights AuinaFes GPM Tannuds Taetfaqiumsn 2024E PER e 11x

FY: Dec (Bt mn) 2022A 2023A 2024E 2025E .

Revenue 2923 2,993 3,712 3,956 Event: 2Q24 results review

EBITDA 598 659 70 850 O mlsdnid 2024 AndAm TOG mmmﬂﬂmwﬁ 2Q24 1/1 119 @ULM (+2% YoY, +7%

Net profit 404 426 436 478 Q Q 1 11 F »Lﬂ 112 8% YoY. +43% Q Q @ '

P (8 08 050 06 o1 0Q) mnlisuinle Fx finls nAgn AULm (+8% Yo, 6 QoQ) gNININATA

Growth 01%  55% 2.5% osn  +12% larfiTadtdn Aoyl

Core EPS (B 081 090 092 101 ) meliinatfgegalvai® 945 §ruuan (+43% YoY, +12% QoQ) vulaarindsnsuanl us

Growth 46.6% 11.8% 1.9% 9.6% d- ' dll ° 19/ a o e o o X VL,, X I o % 1 .1

OPS (8 060 068 064 o saud Rx ramp up e 1ites i1 i I¥nresfuA1dsTe lhundu InalenizqnAiselunjlu

Div. yield 6.1% 6.6% 6.5% 7.2% ﬂ‘mﬁ% mmm utilization rate m@ﬂm\ammw 90%

PER(x) 16 1.0 107 %% 2)GPM ﬂF;I‘Vl 24% 15usiaasan 2Q23 7 26.5% mﬂnamnﬁﬂqilmvmmmumm mmmmfa

Core PER (x) 12.2 109 10.7 9.8 Lla 1 ﬂ o

EVEEIDA () as o5 7 o;  WafTnninauazAn Lafamgwum ngen N AR luE wiBNU UM ATUA N 1Q24 @ 20%

PBV (x) 22 21 20 15 wWuldmuianiese ANl

Bloomberg consensus 3) Effective tax rate mmu@ﬂw 15% WeuAU 2023 war 1Q24 7 9% laaudnain BOI

Net profit 404 426 na. na. mammmmmwummqlmqmuﬂ 2023

EPS (Bt) 0.85 0.90 n.a. n.a. Impllcatlon

B Relative to SET TOG (LHS) (%) o - & o o o

y 0 0 wfuilszanaunngil 2024E diu, 3Q24E 2wenERa YoY, QoQ wufuilszanoun ﬂim:Li

Uniidl 2024E Tu +4% ulu 436 druum (+2% Yov) laandnannisd fuaunAgiunaliau
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4Q24E mumammﬂmmﬂmqmmﬂqummma‘m Aaud Rx An319 +30%

Source: Aspen

Price performance ™ 3M 6M 12M VaIuation/CataIyst/Risk

Absolute -1.0%  -105%  -186%  -172% U5 At X g A A A . N -

Relative o SET 1% -4d% 1% 4% TUAUSINTULU “10” (1N "D12") warsIAIuane 12,00 Uw 89 2024E core PER 13x (-
1SD below 5-yr average PER) Iﬂ?.lL?ﬂNNNSJﬂ\?Lﬂ‘LAU'JﬂN’]ﬂ‘IJuQWﬂ 1H24 ﬂﬂ'ﬂﬂ’]ﬂ Lﬂuﬂi@’mﬂ

Major shareholders Holding

1s . ) ) " mmmmmmnmmumﬂm@LuerLL@ymumdmﬂmﬂmumm’lw mmmm‘tmmu catalyst

. Specsawers Asia Pacific Holdings Limited 31.30%

2. Mr. Torn Pracharktam 551% 'ﬂ’]ﬂLLNuﬂ’]T“]J?_I’]EIﬂ’]@\iﬂ’]i‘mﬂmﬂuﬁ Rx L‘WJJLI?I‘NGLM 4Q24E

3. Mr. Pakee Pracharktam 547%

Analyst: Veeraya Mukdapitak (Reg. no. 086645)

Disclaimer: This report has been prepared by DAOL SECURITIES (THAILAND). Theinformation herein has been obtained from sources believed to be reliable and accurate; however, DAOL SEC makes no
representation as to the accuracy and completeness of such information. Information and opinions expressed herein are subject to change without notice. DAOL SEC has no intention to solicit investors to
buy or sell any securities in this report. In addition, DAOL SEC does notguarantee returns nor price of the securities described in the report nor accept any liability for any loss or damage of any kind arising
outofthe use of such information or opinions in this report Investors should study this report carefully in making decisions. All rights are reserved. This report may not be reproduced, distributed or published
by any person in any manner for any purpose without the permission of DAOLSEC Investment in securities has risks. Investors are advised to consider carefully before making decisions.
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Fig 1: 2Q24 results review

FY: Dec (Bt mn)

2Q24

Revenues 945 662 42.6% 845 11.9% 1,789 1,382 29.5%
CoGS (718) (487) 47.4% (676) 6.2% (1,394) (991) 40.7%
Gross profit 227 175 29.3% 169  34.4% 395 391 1.0%
SG&A (88) (57) 54.8% (80) 10.1% (168) (142)  18.1%
EBITDA 197 163 21.0% 154 28.3% 351 336 4.5%
Otherinc./exps 4 3  38.8% 10  -55.8% 15 6 136.7%
Interest expenses (10) 5) 87.1% 9) 6.5% (19) 9) 113.6%
Income tax 21) (12) 74% (11)  95.5% (31) (18)  70.7%
Core profit 112 104 7.7% 79 42.7% 191 228  -16.0%
Net profit 119 117 1.8% 112 6.7% 231 230 0.4%
EPS (Bt) 0.25 0.25 1.8% 0.24 6.7% 0.49 0.48 0.4%
Gross margin 24.0% 26.5% 20.0% 221%  28.3%
Net margin 12.6% 17.6% 13.2% 12.9% 16.6%
Source: TOG, DAOL
Fig 2: TOG share prices vs profits
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Fig 3: Revenue breakdown by product
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Disclaimer: This report has been prepared by DAOL SECURITIES (THAILAND). Theinformation herein has been obtained from sources believed to be reliable and accurate; however, DAOL SEC makes no
representation as to the accuracy and completeness of such information. Information and opinions expressed herein are subject to change without notice. DAOLSEC has no intention to solicit investors to
buy or sell any securities in this report. In addition, DAOL SEC does notguarantee returns nor price of the securities described in the report nor accept any liability for any loss or damage of any kind arising
outofthe use of such information or opinions in this report Investors should study this report carefully in making decisions. All rights are reserved. This report may not be reproduced, distributed or published
by any person in any manner for any purpose without the permission of DAOL SEC Investmentin securities has risks. Investors are advised to consider carefully before making decisions. 2
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Quarterly income statement Forward PER band _
(Bt mn) 2Q23 3Q23 4Q23 1Q24 2Q24
Sales 662 780 831 845 945 *
Cost of sales (487) (608) (666) (676) (718) 47.6
Gross profit 175 172 165 169 227 405
SG&A (57) (56) (54) (80) (88) 335 +25D
Frare cos e
inance costs
Core profit 104 9 101 79 112 194 F""H""‘" Avg.
Net profit 17 106 ) 12 119 124 L_J‘M-\_/-‘—\_ﬂ""'\ -1sD
EPS 025 022 019 024 025 5.3 -25D
Gross margin 26.5% 22.1% 19.8% 20.0% 24.0% 1T T T T T T
EBITDA margin 24.6% 20.5% 19.5% 18.2% 20.9% Jan-19 Jan-20 Jan-21 Jan-22 Jan-23 Jan-24
Net profit margin 17.6% 13.6% 10.8% 13.2% 12.6%
Balance sheet Income statement
FY: Dec (Bt mn) 2021 2022 2023 2024E 2025E FY: Dec (Bt mn) 2021 2022 2023 2024E 2025E
Cash & deposits 158 271 169 102 174 Sales 2,381 2,923 2,993 3,712 3,956
Accounts receivable 420 471 503 571 609 Cost of sales (1,867) (2,248) (2,265) (2,875) (3,084)
Inventories 1,087 1,331 1,526 1,691 1,713 Gross profit 514 675 728 837 872
Other current assets 85 90 116 121 126 SG&A (259) (295) (252) (316) (305)
Total cur. Assets 1,749 2,164 2,314 2,485 2,621 EBITDA 477 598 659 770 850
Investments 33 35 18 16 14 Depre. & amortization (184) (179) (165) (220) (247)
Fixed assets 99 1,011 1,621 1,772 1,723 Equity income 0 2 3) 2 2
Other assets 109 92 94 96 98 Other income 38 38 20 31 38
Total assets 2,888 3,302 4,047 4,369 4,456 EBIT 293 419 494 550 603
Short-term loans 485 635 855 872 890 Finance costs 9 (8) (26) (40) (40)
Accounts payable 297 425 411 523 561 Income taxes (24) (28) (39) (74) (85)
Current maturities 44 14 74 187 121 Net profit before MI 261 383 428 436 478
Other current liabilities 3 25 20 20 20 Minority interest 0 0 0 0 0
Total cur. liabilities 830 1,099 1,361 1,602 1,592 Core profit 261 383 428 436 478
Long-term debt 21 12 363 296 205 Extraordinary items 49 21 (3 0 0
Other LT liabilities 80 76 85 105 120 Net profit 310 404 426 436 478
Total LT liabilities 101 88 448 401 325
Registered capital 475 475 475 475 475 FY: Dec (Bt mn) 2021 2022 2023 2024E 2025E
Paid-up capital 474 474 474 474 474 Growth YoY
Share premium 482 482 482 482 482 Revenue 29.5% 22.8% 2.4% 24.0% 6.6%
Retained earnings 837 995 1,115 1,243 1,416 EBITDA 90.7% 254% 10.1% 17.0% 10.4%
Others 164 164 167 167 167 Net profit 350.9% 30.1% 5.5% 2.5% 9.6%
Minority interests 0 0 0 0 0 Core profit 282.8% 46.6% 11.8% 1.9% 9.6%
Shares’ equity 1,957 2,115 2,238 2,366 2,539 Profitability ratio
Gross profit margin 21.6% 23.1% 24.3% 22.5% 22.0%
FY: Dec (Bt mn) 2021 2022 2023 2024E 2025E Core profit margin 11.0% 13.1% 14.3% 11.8% 12.1%
Net profit 310 404 426 436 478 Net profit margin 13.0% 13.8% 14.2% 11.8% 12.1%
Depreciation 184 179 165 220 247 ROA 10.7% 12.2% 10.5% 10.0% 10.7%
Chg in working capital (295) (192) (268) (121) (22) ROE 15.8% 19.1% 19.0% 18.4% 18.8%
Others 38 46 37 20 16 Stability
CF from operations 237 437 360 555 720 D/E (x) 0.48 0.56 0.81 0.85 0.76
Capital expenditure (72) 7 (732) (371) (198) Net D/E (x) 0.39 043 0.73 0.80 0.69
Others (104) (180) (35) (5) (5) Interest coverage ratio 34.3 53.2 19.1 13.9 15.1
CF from investing (175) (174) (767) (376) (203) Current ratio (x) 2.1 1.97 1.70 1.55 1.65
Free cash flow 62 263 (407) 179 517 Quick ratio (x) 0.80 0.76 0.58 0.50 0.57
Net borrowings (118) 110 632 63 (139) Per share (Bt)
Equity capital raised 0 0 0 0 0 Reported EPS 0.65 0.85 0.90 0.92 1.01
Dividends paid (157) (247) (299) (308) (305) Core EPS 0.55 0.81 0.90 0.92 1.01
Others (12) (13) (31) 0 0 Book value 413 4.46 4.72 4.99 535
CF from financing (286) (149) 302 (246) (445) Dividend 0.56 0.60 0.65 0.64 071
Net change in cash (225) 113 (106) (67) 72 Valuation (x)
PER 15.07 11.58 10.98 10.71 9.76
Core PER 17.89 12.20 10.91 10.71 9.76
P/BV 2.39 221 2.09 1.97 1.84
EV/EBITDA 10.62 8.46 8.80 7.69 6.72
Source: TOG, DAOL Dividend yield 57% 6.1% 6.6% 6.5% 7.2%

Disclaimer: This report has been prepared by DAOL SECURITIES (THAILAND). Theinformation herein has been obtained from sources believed to be reliable and accurate; however, DAOL SEC makes no
representation as to the accuracy and completeness of such information. Information and opinions expressed herein are subject to change without notice. DAOLSEC has no intention to solicit investors to
buy or sell any securities in this report. In addition, DAOL SEC does notguarantee returns nor price of the securities described in the report nor accept any liability for any loss or damage of any kind arising
outofthe use of such information or opinions in this report Investors should study this report carefully in making decisions. All rights are reserved. This report may not be reproduced, distributed or published
by any person in any manner for any purpose without the permission of DAOL SEC Investmentin securities has risks. Investors are advised to consider carefully before making decisions. 3
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CG rating by the Thai Institute of Directors Association (Thai IOD)

Score Symbol Description ANNWRNE

90-100 AAAAA Excellent A
80-89 AAAA Very Good Aun
70-79 AAA Good A
60-69 A A Satisfactory Anald
50-59 A Pass ARt}
<50 No logo given n.a. n.a.
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IOD disclaimer

The Corporate Governance Report (CGR) of Thai listed Companies is based on a suney and assessment of information that
companies listed on the Stock Exchange of Thailand and the Market for Alternative Investment (“listed companies”) disclose to

the public. The CGR is a presentation ofinformation from the perspective of outsiders on the standards of corporate goveman ce
of listed companies. It is not any assessment of the actual practices of the listed companies, and the CGR does not use any non-

public information. The CGR is not therefore an endorsement ofthe practices of the listed companies. It is not a recommendation
forinvestmentin any securities of any listed companies orany recommendation whatsoever. Investors should exercise theirown
judgment to analyze and consider any information relating to the listed companies presented inthis CGR report. No representation
orwarranty is made by the Institute of Directors oranyof its personnel as to the completeness oraccuracy of the CGR reportor
the information used.

DAOL SEC'’s stock rating definition

BUY The stocKs total returnis expected to exceed 10% over the next6-12 months. The stockhas good fundamentals and

attractive valuations.
HOLD The stock’s total return is expected to be between 0% and 10% over the next 6-12 months. The stock has good
fundamentals but may lack near-term catalysts or its valuations are not attractive.
SELL The stock’s total return is expected to fall below 0% or more over the next 6-12 months. Stock should be sold as
negative total return is anticipated due to deteriorating fundamentals compared with its valuations.
The stock’s expectedtotal return is the percentage difference betweenthe target price and the current price, which excludes

dividend yields.

Disclaimer: This report has been prepared by DAOL SECURITIES (THAILAND). Theinformation herein has been obtained from sources believed to be reliable and accurate; however, DAOL SEC makes no
representation as to the accuracy and completeness of such information. Information and opinions expressed herein are subject to change without notice. DAOLSEC has no intention to solicit investors to
buy or sell any securities in this report. In addition, DAOL SEC does notguarantee returns nor price of the securities described in the report nor accept any liability for any loss or damage of any kind arising
outofthe use of such information or opinions in this report Investors should study this report carefully in making decisions. All rights are reserved. This report may not be reproduced, distributed or published
by any person in any manner for any purpose without the permission of DAOL SEC Investmentin securities has risks. Investors are advised to consider carefully before making decisions.
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ESG rating (ESG: Environmental, Social, and Governance)

DAOL SEC ummmfn ESG Rating (ESG: Environment, Social, Governance) LW@WU@m’mT‘i:MNmi‘ﬂ’m‘]_lmLL@ﬂ@ﬂ’ﬁ‘LL@vNﬂ’J’m
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Wuﬂd’]u’ﬂﬂ’]\i s Lu’ﬂ\‘iLL’&“’ZJ F’]mﬂ’]W EXREN] nmuumuuﬂﬂﬂum msﬂgumma LINNURE NN AN LL@”LﬂﬁI@ﬂWﬂIﬂ‘ﬂN‘DuﬂUTHVIN AN
LﬂEIQ‘]J@\?IﬂLﬂUIWﬂEI’NENiIu "N Mo Azuuuan Bloomberg Iﬂf;lﬂ’ﬁﬂ’]i’l’ﬂi"]ilxﬂuﬁl’]\i’] V]13J1°]]\1Uﬂ’]i‘L\11&‘LI"]Q@"]§‘G]’]\1"| V]Lﬂf_l')’ﬂ’f]\‘i
ALLLTHN LazNanssun1e NGO

O ussEmig (Governance)ﬂ'ﬁV]LI?WNﬂ’]Tﬂ’mUﬂLL@ﬂ@ﬂqiﬂﬁ ptieueeinelilsela 3~JLLu’JWNﬂ’]TUTW\Tﬁ’JWNLaﬂﬁ%‘ﬁﬂlﬁu
mmuﬂ%mmmmiﬂw m@@muml,mwmu"l,mﬁﬂ “IN?"JNENﬂ’]i‘"ﬂ'1?_Iﬂ"ﬁ:flmmﬂ’\ﬂ?ﬁ’r]il’]\ﬁﬂi\ﬂ@ énm'fl‘nmmmwma‘mwmr] CG
rating ‘LI’PNZW’W’W'AQL'&?N’&ﬂ’muﬂi‘i‘ﬂﬂ’]?ﬂ?ﬁ‘ﬂiﬂﬂ (IOD)

ESG Rating # DAOL SEC 1sziiiudl 5 5w ldud
1. Excellent ldnzuuusan aglusziu 5

2. Very Good lAnzuuusan aglussiy 4

3. Good lémzuuusan aefluszsiu 3

4. Satisfactory Mazunusan agfluseiiu 2

5. Pass fnzunusan agluseiu 1

A o Aoy

mmumwwm@ua"l,u'Lﬂmmluﬂwﬂixl,ﬁu%"lﬁ rating W n.a.

ESG rating (ESG: Environmental, Social, and Governance)

DAOL SEC believes environment, social and governance (ESG) practices will help determine the sustainability and future financial

performance of companies. We thus incorporate ESG into our valuation model.

O Environment. Environment factors relate to corporate responsibility for its actions and how it manages its impact on the
environment. DAOL SEC analyzes revenue, which exposes to environment risks and opportunities.

O Social. Social factors deal with company’s relationship with its employees and vendors. That also includes company’s
initiatives related to employee health and well-being, as well as community involvement. DAOL SEC'’s evaluation on social
practices is based on Bloomberg, which measure from company’s social responsibility news.

0O Governance. Corporate government factors include company’s transparency, decision-making structure, concrete risk
assessmentmethod, treatment of minority shareholders and anti-corruption practices. DAOL SEC conductthis analysis based
on |OD's scores.

DAOL SEC’s ESG ratings score from 1-5
Excellent scores at 5

Very Good scores at 4

Good scores at 3

Satisfactory scores at 2

I

Pass scores at 1

DAOL SEC provides “n.a.” in cases of insufficient data.
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Disclaimer: This report has been prepared by DAOL SECURITIES (THAILAND). Theinformation herein has been obtained from sources believed to be reliable and accurate; however, DAOL SEC makes no
representation as to the accuracy and completeness of such information. Information and opinions expressed herein are subject to change without notice. DAOLSEC has no intention to solicit investors to
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