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Carbon credit market
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Fig 1: Increasing demand, expectation of quality will make carbon credit scarce and expensive
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Fig 2: Net zero commitments are accelerating — Official country Fig 3: Timeframes for company and country net zero and carbon

commitment by type neutrality commitment
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Fig 4: CBAM’s timeline
European Commission adopted Communication on the European Green Deal envisaging a
pect? carbon border adjustment mechanism (CBAM) for selected sectors
European Commission adopted its proposal for a CBAM. The key objective of the measure is to
e reduce risk of carbon leakage by equalising the price of carbon between domestic products
The Council of the European Union adopted its general approach on the CBAM, introducing
Mar22 relatively minor changes to the original proposal
After the European Pariment had postponed its vote, it has now adopted its position oon the
un-22 CBAM, introducing substantial amendments to the original proposal
The negotiations between the European Commission, Council of the European Union and
ez European Pariment on the final text of the CBAM began
The EU Pariment reached a provisional agreement with the EU Council on the CBAM. The
Dec-22 agreement still needs to be confirmed by embassadors of the EU menber states, by the
European Pariment, and then adopted by both institutions before it is final
Oct-23 CBAM transitional period is to start from Oct 23
Source: Europa.eu
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Fig 5: Global demand for carbon credits could increase by 15x by 2023 and 100x by 2050
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Source: NGFS, TSVCM, Mckinsey analysis
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Fig 6: Organizations who get the right to develop mangrove for carbon credit projects from DMCR
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Fig 7: Estimate data management market value during 2021E-25E Fig 8: Data management market breakdown
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Fig 9: Data management service business revenue forecast Fig 10: Data management service business GPM forecast
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Fig 11: Engineering technology business revenue forecast Fig 12: Engineering technology business GPM forecast
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Fig 13: Copier machine business revenue forecast Fig 14: Copier machine business GPM forecast
400 22.0%
350
20.0%
300
18.0%
250
200 16.0%
150
14.0%
100
12.0%
50
0 10.0%
2019 2020 2021 2022 2023E 2024E 2025E 2026E 2019 2020 2021 2022 2023E 2024E 2025E 2026E
Source: Company, DAOL Source: Company, DAOL

Financial highlight

UszfiurnlsUndiT 2023E-24E A 317 &uum ey 384 &1uum anuandy Fulnean +27% CAGR2022-24E Tagl
key driver Aa 1) ﬁ@ﬁw??mﬁﬂmmﬂm@mmw’lﬁﬁm 1At 28% CAGR2022-24E ANNITAL IR BIgAAIUNT TN
Taefl catalyst ﬂmmmmwmmmu’mmu@fm W.9.1 m?ﬂgumwm?mqmanmﬂund2 ﬁ?ﬂ'a'lﬁmmi
qmmiumumﬂTuT@ﬂmmwmmmmmm@mﬂ aaseldlnede 23% CAGR2022-24E A1 backlog lu
TG LL@yT@ﬂm’Lum@ﬂivummeume‘l,ufl 2023E 'rmfm 5.0 Wuduum Tuanisi 3) genialiiidn ameuas
‘lmmﬂfmm‘mmm@ﬂmw ma‘mwuwmeummﬂiuiaﬂﬂuj A l§anadade -5% CAGR2022-24E ann
wnltinsdiriesinaenansanad

Tuanuzissazenanisune carbon credit azidunidaunansunsmLInreann lsnnnTw aAawansn 4.8 ulluls 5
118l carbon credit 1Tl 2026€ azaaauywinladulnluseAy +45% CAGR2022-26E

Disclaimer: This report has been prepared by DAOL SECURITIES (THAILAND). The information herein has been obtained from sources believed to be reliable and accurate; however, DAOL SEC makes no representation as to the accuracy and
completeness of such information. Information and opinions expressed herein are subject to change without notice. DAOL SEC has no intention to solicit investors to buy or sell any securities in this report. In addition, DAOL SEC does not guarantee returns
nor price of the securities described in the report nor accept any liability for any loss or damage of any kind arising out of the use of such information or opinions in this report. Investors should study this report carefully in making decisions. All rights are reserved.
This report may not be reproduced, distributed or published by any person in any manner for any purpose without the permission of DAOL SEC. Investment in securities has risks. Investors are advised to consider carefully before making decisions. 10

DAOL SECURITIES (THAILAND) PUBLIC COMPANY LIMITED () 02351 1800 & Wwaw.dlaol




INITIATING DAOLSEC

COVERAGE

Fig 15: Key financial assumptions

Key assumptions 2023E 2025E

Revenue

Distribution and service of document&data management solution 233 387 446 393 511 639 767 882
% growth 66% 15% -12% 30% 25% 20% 15%

Rental, sales and service of copiers and other technology 299 298 334 201 191 182 172 164
% growth 0% 12% -40% -5% -5% -5% -5%

Engineering technology service 241 302 311 642 803 963 1,108 1,219
% growth 25% 3% 107% 25% 20% 15% 10%

Gross profit margin (%)

Distribution and service of document&data management solution 26% 33% 35% 27% 30% 30% 30% 30%
Rental, sales and service of copiers and other technology 21% 19% 16% 20% 20% 19% 19% 18%
Engineering technology service 25% 24% 35% 42% 39% 38% 37% 37%

Mangrove for carbon credit

Development area (rai) 48,166
Carbon credit per rai 10
Carbon credit price in USD per ton 70
Total revenue 773 986 1,091 1,237 1,505 1,784 2,047 3,445
Gross profit 182 256 323 411 504 592 672 1,382
SG&A (103) (104) (121) (122) (127) (133) (139) (146)
Other income 3 2 51 7 21 21 22 23
Interest expense (13) (12) (6) (3) (1) (0) (0) (0)
Tax (13) (27) (46) (59) (79) (96) (111) (252)
Net income 56 113 162 237 317 384 443 1,006

Source: DMCR

Fig 16: Mangrove for carbon credit assumption

Mangrove for carbon credit 2026E 2027E 2028E 2029E 2030E
Development area (rai) 48,166 48,166 69,825 69,825 113,141

Carbon credit per rai 10 10 10 10 10
Carbon credit price in USD per ton 70 70 70 70 70

Source: DMCR

Disclaimer: This report has been prepared by DAOL SECURITIES (THAILAND). The information herein has been obtained from sources believed to be reliable and accurate; however, DAOL SEC makes no representation as to the accuracy and
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nor price of the securities described in the report nor accept any liability for any loss or damage of any kind arising out of the use of such information or opinions in this report. Investors should study this report carefully in making decisions. All rights are reserved.
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Valuation
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Fig 17: Valuation based on fully dilution

5.8% 6.3% 6.8% 7.3% 7.8% 8.3% 8.8%

1.5% 62.71 55.00 48.80 43.70 39.45 35.84 32.76

2.0% 69.10 59.79 52.48 46.59 41.75 37.71 34.29
% 2.5% 77.45 65.85 39.90 36.06
g 3.0% 88.84 73.78 42.51 38.15
EJ 3.5% 105.29 84.59 45.66 40.62
4.0% 131.14 100.21 80.58 67.02 57.11 49.56 43.62
4.5% 177.66 124.75 95.41 76.78 63.91 54.50 47.33

Source: DMCR
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(Bt mn) 4Q21 1Q22 2Q22 3Q22 4Q22
Sales 240 320 340 289 288 X
Cost of sales (168) (211) (234) 171) (210) 400.0
Gross profit 71 109 106 118 78 00
SG8A (30) 29) (32) (33) (28) e
EBITDA 104 86 92 101 66 2400 Z:;E
Finance costs ) ) ) %) ©) 2000 Bt
Core profit 72 65 57 68 47 180.0
Net profit 72 59 63 71 43 1200
EPS 0.16 0.13 0.13 0.13 0.06 Sgg
Gross margin 29.8% 34.1% 31.1% 40.9% 27.2% 00 r r r r r
EBITDA margin 43.5% 27.0% 27.0% 35.0% 22.8%
Net profit margin 30.0% 18.3% 18.5% 24.4% 14.8% May-21 Sep-21 Jan-22 May-22 Sep-22 Jan-23
FY: Dec (Bt mn) 2021 2022 2023E 2024E 2025E FY: Dec (Bt mn) 2021 2022 2023E 2024E 2025E
Cash & deposits 412 242 484 439 574 Sales 1,091 1,237 1,505 1,784 2,047
Accounts receivable 218 267 325 385 442 Cost of sales (768) (825) (1,001) (1,192) (1,375)
Inventories 30 57 70 83 96 Gross profit 323 411 504 592 672
Other current assets 379 796 869 946 1,018 SG&A (121) (122) (127) (133) (139)
Total cur. assets 1,038 1,363 1,748 1,852 2,129 EBITDA 309 345 446 532 609
Investments 0 1 1,080 1,080 1,080 Depre. & amortization 57 49 50 52 55
Fixed assets 160 141 279 468 519 Equity income - - - - -
Other assets 145 155 165 156 157 Other income 51 7 21 21 22
Total assets 1,343 1,658 3,262 3,557 3,884 EBIT 252 296 397 480 554
Short-term loans 87 0 0 0 0 Finance costs (6) (3) (1) (0) (0)
Accounts payable 101 176 213 254 293 Income taxes (46) (59) (79) (96) (111)
Current maturities 10 10 10 10 10 Net profit before Ml 201 235 317 384 443
Other current liabilities 7 159 181 204 225 Minority interest 0 0 0 0 0
Total cur. liabilities 275 345 404 468 529 Core profit 162 237 317 384 443
Long-term debt 0 0 0 0 1 Extraordinary items 39 2) 0 0 0
Other LT liabilities 35 45 46 46 46 Net profit 201 235 317 384 443
Total LT liabilities 35 45 46 46 47
Registered capital 220 264 396 396 396 FY: Dec (Bt mn) 2021 2022 2023E 2024E 2025E
Paid-up capital 220 264 383 383 383 Growth YoY
Share premium 543 548 1,783 1,783 1,783 Revenue 10.6% 13.4% 21.7% 18.5% 14.8%
Retained earnings 268 454 645 875 1,141 EBITDA 47.2% 11.6% 29.4% 19.3% 14.4%
Others 2 2 2 2 2 Net profit 76.0% 17.0% 35.1% 21.1% 16.5%
Minority interests 0 0 0 0 0 Core profit 42.9% 46.6% 33.6% 21.1% 15.5%
Shares’ equity 1,033 1,268 2,812 3,042 3,308 Profitability ratio
Gross profit margin 29.6% 33.3% 33.5% 33.2% 32.8%
FY: Dec (Bt mn) 2021 2022 2023E 2024E 2025E Core profit margin 14.8% 19.2% 21.1% 21.5% 21.6%
Net profit 201 235 317 384 443 Net profit margin 18.4% 19.0% 21.1% 21.5% 21.6%
Depreciation 57 49 50 52 55 ROA 14.9% 14.2% 9.7% 10.8% 11.4%
Chg in working capital (86) 25 (78) (80) (75) ROE 19.4% 18.5% 11.3% 12.6% 13.4%
Others 3 49 (6) ()] (6) Stability
CF from operations 175 358 283 350 417 D/E (x) 0.30 0.31 0.16 0.17 0.17
Capital expenditure (42) (30) (188) (242) (105) Net D/E (x) (0.30) (0.18) (0.17) (0.14) (0.17)
Others (57) (422) (1,080) (1) (1) Interest coverage ratio 0.02 0.01 0.00 0.00 0.00
CF from investing (99) (452) (1,268) (242) (106) Current ratio (x) 3.78 3.95 4.32 3.96 4.03
Free cash flow 76 (94) (985) 108 311 Quick ratio (x) 2.29 1.47 2.00 1.76 1.92
Net borrowings (183) (86) (0) 0 0 Per share (Bt)
Equity capital raised 583 49 1,354 0 0 Reported EPS 0.48 0.47 0.46 0.50 0.58
Dividends paid (80) (49) (127) (154) “177) Core EPS 0.39 0.48 0.46 0.50 0.58
Others 6 10 1 1 1 Book value 2.49 2.56 4.07 3.97 4.32
CF from financing 325 (76) 1,228 (153) “77) Dividend 0.19 0.10 0.18 0.20 0.23
Net change in cash 401 (170) 242 (45) 135 Valuation (x)
PER 56.8 125.3 103.5 94.8 82.1
Core PER 69.7 124.0 103.5 94.8 82.1
P/BV 10.9 23.2 1.7 12.0 11.0
EV/EBITDA 35.50 84.61 72.47 67.55 58.82
Dividend yield 0.7% 0.2% 0.4% 0.4% 0.5%

Disclaimer: This report has been prepared by DAOL SECURITIES (THAILAND). The information herein has been obtained from sources believed to be reliable and accurate; however, DAOL SEC makes no representation as to the accuracy and
completeness of such information. Information and opinions expressed herein are subject to change without notice. DAOL SEC has no intention to solicit investors to buy or sell any securities in this report. In addition, DAOL SEC does not guarantee returns
nor price of the securities described in the report nor accept any liability for any loss or damage of any kind arising out of the use of such information or opinions in this report. Investors should study this report carefully in making decisions. All rights are reserved.
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Corporate governance report of Thai listed companies 2022

CG rating by the Thai Institute of Directors Association (Thai IOD)

Score Symbol Description ANUKLUNY
90-100 AbLAAA Excellent Riae
80-89 AALAA Very Good Fiun
70-79 AdA Good 2
60-69 AA Satisfactory Awold
50-59 A Pass W
<50 No logo given n.a. n.a.
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I0OD disclaimer

The Corporate Governance Report (CGR) of Thai listed Companies is based on a survey and assessment of information that
companies listed on the Stock Exchange of Thailand and the Market for Alternative Investment (“listed companies”) disclose to
the public. The CGR is a presentation of information from the perspective of outsiders on the standards of corporate governance
of listed companies. It is not any assessment of the actual practices of the listed companies, and the CGR does not use any non-
public information. The CGR is not therefore an endorsement of the practices of the listed companies. It is not a recommendation
for investment in any securities of any listed companies or any recommendation whatsoever. Investors should exercise their own
judgment to analyze and consider any information relating to the listed companies presented in this CGR report. No
representation or warranty is made by the Institute of Directors or any of its personnel as to the completeness or accuracy of the
CGR report or the information used.

DAOL SEC'’s stock rating definition

BUY The stock presents a good buying opportunity as it appears undervalued and/or will appreciate in the medium term.
A return of the stock, excluding dividend, is expected to exceed 10%.
HOLD The stock lacks a catalyst in the medium to long term, and there is uncertainty regarding earnings growth. A return
of the stock is expected to be between 0% and 10%.
SELL The stock appears overvalued and/or will perform poorly in the medium to long term, while there is major challenge
at a company.
Notes: The expected returns may be subject to change at any time without notice.

Disclaimer: This report has been prepared by DAOL SECURITIES (THAILAND). The information herein has been obtained from sources believed to be reliable and accurate; however, DAOL SEC makes no representation as to the accuracy and
completeness of such information. Information and opinions expressed herein are subject to change without notice. DAOL SEC has no intention to solicit investors to buy or sell any securities in this report. In addition, DAOL SEC does not guarantee returns
nor price of the securities described in the report nor accept any liability for any loss or damage of any kind arising out of the use of such information or opinions in this report. Investors should study this report carefully in making decisions. All rights are reserved.
This report may not be reproduced, distributed or published by any person in any manner for any purpose without the permission of DAOL SEC. Investment in securities has risks. Investors are advised to consider carefully before making decisions. 14
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ng (ESG: Environmental, Social, and Governance)
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ESG Rating il DAOL SEC Us:I0Uid 5 s=aU Téilin

Excellent (5) Good (3) Satisfactory (2) Pass (1)
dmSuusBnRDVoyalUWaIwalun1sUs:I0u9:IH rating 10U n.a.

ESG rating (ESG: Environmental, Social, and Governance)

DAOL SEC believes environmental, social and governance (ESG) practices will help determine the sustainability and future
financial performance of companies. We thus incorporate ESG into our valuation model.

O Environmental criteria consider how the company safeguards the environment and conserves natural resources. DAOL
SECURITIES (THAILAND) calculates how much revenue derives from a business operation that can be harmful to the
environment.

O

Soclal criteria examine how it manages relationships with employees, suppliers, customers, and the communities where it
operates. It also consists of employee welfare. DAOL SECURITIES (THAILAND) analyzes the company’s non-financial
statement reports (news and announcements), including NGO-related activities, retrieved from Bloomberg.

O

Governance ensures a company uses accurate and transparent accounting method, internal controls, risk assessments,
shareholder rights, and anti-corruption policies. DAOL SECURITIES (THAILAND) relates the IOD’s CG rating system.

DAOL SECURITIES (THAILAND)'S ESG Scale of Ratings

Excellent (5) Good (3) Satisfactory (2) Pass (1)

DAOL SECURITIES (THAILAND) assigns an “n.a.” to notify an insufficient information.
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